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OVER-RELIANCE ON FOREX RESERVES IS
PROBLEMATIC, NOT USING THEM A LOST
OPPORTUNITY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Indian forex reserves have crossed an unprecedented mark — over half trillion US dollars,
placing India only behind China and Japan in Asia. And while this may seem like a ray of hope
amidst the economic turmoil in the country, one must scrutinise its utility. The issue is not about
a “few extra” reserves but unused “excessive” reserves, which may indicate that the Indian
government is likely anticipating the need of an enormous economic stimulus and hence, is
banking on these reserves to support the failing Indian economy. If so, over-reliance on forex
reserves to provide this stimulus may be dangerous and merely keeping reserves parked now is
an opportunity lost.

The recent forex reserves surge was a result of two things: A spike in foreign institutional
investments and savings in India’s import bill. Foreign institutional investors reinvested in the
Indian market in May-June after they exited their positions in panic in March. On the other side,
a global fall in fuel prices has reduced India’s oil import bill, allowing it to save up forex reserves.
But why does India keep huge forex reserves despite the government’s claim that the
“fundamentals” of the economy are strong?

Sufficiency of forex reserves is sometimes measured on how many months’ worth of imports a
country can afford. While six months is considered sufficient, the RBI in December 2019 said it
had enough to sustain for 10 months (the forex reserves were then $0.4 trillion). Today, the
cover is 12 months! This is despite having a sufficient credit line from the IMF, should there be a
credit shock. It is understandable for oil-rich countries to maintain high forex reserves — a single
oil trade hiccup can derail their economy. Economists have theorised that holding high forex
reserves is unnecessary — in fact, not using them to finance mega infrastructure projects are
lost opportunities — and yet the Indian government has held these reserves in liquid, possibly
for its feared D-day.

Opinion | As GST enters fourth year, biggest challenge would be to devise ways to
compensate the states

Has the Indian government been anticipating an economic hiccup strong enough to derail the
Indian economy for some time now? Indeed, excess forex reserves are likely the government’s
contingency fund, in case the economy suddenly topples. The pandemic has increased the
government’s insecurity. Another possibility is that the government is accumulating these
reserves as “Plan-B” savings should its strategic disinvestment plans fail. Third, forex reserves
are also likely a way for India now to maintain its global rating after multiple reductions in its
GDP growth estimates.

Last but not least, the fundamental use of India’s foreign exchange should be to ensure the
Rupee (INR) stability. However, that hasn’t been the case. Despite steadily rising reserves, INR
fluctuated between 77 and 75 against the US dollar in the last two months, between 71 and 77
in the last three months, and 68 and 77 in the last year. INR has become one of Asia’s worst
currencies — and the RBI may allow it to devalue further to support its balance sheet, enabling it
to transfer a big chunk of its realised profits as dividend to the starving government. With
“Atmanirbharta” or “self-sufficiency” in the spotlight, even financing imports is out of the picture.

https://indianexpress.com/article/world/china-coronavirus-tracker-region-wise-cases-and-deaths/
https://indianexpress.com/article/opinion/columns/goods-and-service-tax-collection-coronavirus-impact-sushil-kumar-modi-6484010/
https://indianexpress.com/article/opinion/columns/goods-and-service-tax-collection-coronavirus-impact-sushil-kumar-modi-6484010/
https://indianexpress.com/article/explained/pandemic-explained-who-novel-coronavirus-covid19-what-is-a-pandemic-6309727/
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Neither will they be used to bid INR against other currencies, since investors will not hold INR.
Not using forex reserves for their prime purpose despite having them in excess suggests that
they are being held for an ulterior motive.

Opinion | Contours of post-Covid economy suggest a new framework of employment

But if the foreign funds’ influx is a plus, over-reliance on these floating funds to stimulate the
economy might be poorly informed. The potential of these funds to switch direction should not
be underestimated. In March alone, foreign institutional investments in India fell by Rs 65,000
crore (due to the COVID panic). India’s foreign exchange reserves registered this impact — they
shrunk by $12,577 million over approximately the same period. Reversing the dip, investments
went up in May and now in June (both months have added Rs 12-13 thousand crore in FII) with
some big corporate deals that restored forex reserves to their early 2020 levels. If the
government intends to use forex reserves as an emergency fund, it should ensure that they do
not shrink just when they are most needed.

This article first appeared in the print edition on July 1, 2020 under the title “An unreliable
emergency fund”. Jaffrelot is senior research fellow at CERI-Sciences Po/CNRS, Paris,
professor of Indian Politics and Sociology at King’s India Institute, London. Jumle is a
project officer at TRAFFIC WWF India. Views are personal

Opinion | Cut interest rates, increase liquidity, allow fiscal deficit to widen as a response
to COVID crisis

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
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RBI IS NOT TWISTING ENOUGH TO BEND A
STUBBORN YIELD CURVE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

MUMBAI : On 6 January, when the Reserve Bank of India (RBI) announced its first Operation
Twist of this year, the government had to pay a premium of 0.80 percentage points to borrow
through a 10-year bond instead of the 1-year treasury bill if it chose to do so.

Fast forward to today, that term premium has widened to 2.43 percentage points. During this
period, the RBI has done three operation twist auctions.

Operation Twist is nothing but selling short-term and buying long-term bonds in order to flatten
the yield curve. Just like the infection curve of the coronavirus pandemic refuses to be tamed,
the yield curve too is acting stubborn.

Bond traders believe that the central bank is not putting its heart into its Operation Twist. Hence,
the results are far from satisfying. “They need to be slightly more consistent and do these
periodically," said Lakshmi Iyer, chief investment officer, debt and head-products at Kotak
Mahindra Asset Management Company.

The latest auction, announced on Monday, is the fourth so far this year and comes after a gap of
nearly two months.

To be sure, the widening of the term premium is largely because of a collapse of short-term
yields. The yield on 91-day and even the 364-day treasury bills is near all-time lows now. Even
so, long-term bond yields have not eased commensurate with the liquidity and low interest rate
conditions in the banking system. That is because of the expected heavy supply of government
bonds especially at the longer end. Note that the government’s gross borrowing from the market
is formidable at 12 trillion rupees for FY21.

Bond traders believe that with more open market operations from the central bank, yields will
drop.

The need for a flatter yield curve with long-term yields falling is critical for transmission to
corporate bonds too. Private sector issuers have not been able to raise money in tenures longer
than five years simply because investors seek higher returns. This stubbornly high cost of
borrowing has been felt even by AAA-rated companies.

In fact, the spread between the 10-year AAA-rated corporate bond and the corresponding
government bond has only gone up. A small blessing is that there is no need presently to borrow
long term as companies need working capital and are not making investment plans. The RBI
needs to make use of this time to bend the curve.

It is clear that the RBI’s Operation Twist is not making much difference and an increase in the
frequency of intervention is needed.

As companies begin to slowly make plans to raise long-term money, transmission needs to pick
up. For now, since the need is only for working capital, low short-term yields are helping issuers
in the corporate bond market.
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IF INDIA COULD DO MANUFACTURING AS IT DOES
SERVICES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Our laws and bureaucracy stand in the way of making manufacturing a success story

If you are worried about your equity portfolio, you are not alone. Whether or not to continue SIPs
and whether or not to get out of the market would have been the most asked questions in almost
every webinar that I have been a part of since end March 2020. The fear is not just about the
market crash in March, but also about the possibility of a global recession and the ability of
India’s already slowing and now negative growth to recover from this shock. It is a valid fear and
unless India is able to get its growth back on track, targeting at least 8%, if not more, the fruits of
demography, of a geopolitical advantage today and of servicing a large domestic market will all
be frittered away.

Economist and former Reserve Bank of India (RBI) deputy governor Rakesh Mohan wrote in a
superb 2019 paper, titled Moving India to a new Growth Trajectory: Need for a Comprehensive
Big Push (read it here), that to get to the needed 8-9% GDP growth, other than a push to
financial savings, there is a need to “revive animal spirits in the private sector…particularly in
internationally competitive manufacturing sector". He wrote that there seems to be an
acceptance of the fact that India has missed the bus in manufacturing but that there are plenty of
buses still to board, if we make the needed changes in regulatory structures that impede
enterprise, both Indian and foreign, from making investments in manufacturing.

I think we need two sets of changes. First, we need to import lessons of success from the Indian
services sector. When we compare Indian services to Indian manufacturing stories, it is almost
like we are in two different countries. India is ahead of its more developed peers in having a
state-of-the-art payments system in the Unified Payments Interface. Travel abroad to Europe
and you are struck by their clunky banking and obsolete payment systems. The India story of
telecom and broadband is the same—it is cheap, fast and fairly dependable. I have written about
this before (read here). The Indian passport Seva is probably the most efficient in the entire
world. So is getting a driver’s licence in some cities. The home delivery services’ speed leaves
you wonderstruck at their ability to turn an online order placed at 11pm to be delivered by 9am
the next day. The entire election machinery, the Jan Dhan infrastructure, the digi-locker facility,
the account aggregator and health stack initiatives all put India ahead in the global services
marketplace.

But when it comes to manufacturing, the story suddenly changes. You hear the stories of India
losing giant factory outlays to Bangladesh, Vietnam, Indonesia. Why? Our laws, bureaucracy
and rules come and stand in the way—they are inflexible and coercive. Much of the services
push has had state support in terms of political will. A UPI was not possible without the
regulators and the government putting their weight behind the infra backbone. Why a similar
exercise cannot be done in manufacturing is not clear. Is it because the bureaucracy does not
understand tech that well and could not derail those changes?

This brings me to the second change that we need. Our rule book has colonial DNA hard-coded
into it. Take the highest administrative authority at the grassroots level as an example. She is
called the district collector. Collector. Collector of taxes for the British raj. Look into the Acts that
govern the businesses and you see mountains of compliances and paperwork that seem to be

https://www.brookings.edu/wp-content/uploads/2019/06/MOVING-INDIA-_Final-for-printing.pdf
https://www.livemint.com/opinion/columns/opinion-while-we-were-not-looking-india-won-some-battles-1554796447382.html
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out of sync with reality. Why will somebody go to jail because they forgot to file some routine
paperwork? The step to decriminalize check bounce is a great step, but legal incumbents are
fighting to keep that law in place—their livelihood gets impacted it seems!

The state has to shed the fear of being a suit-boot-ki-sarkar. The aspiring India wants wealth
and that wealth will come when private enterprise is allowed to breathe and flourish. Regulations
are important for a fair marketplace, for environment protection and safety, but not for curbing
the animal spirits of Indian entrepreneurs—who remain one of the most cheerful and
enterprising entities in the world. The state needs to review the rules to see which of them are
actually working to solve the problems they set out to solve. Most of these Acts were written in
the pre-tech era and many of the issues can now be solved using technology—you don’t need a
filing or an inspector or other coercive methods.

If the state (centre and states) are able to translate the services experience into manufacturing
and is able to hard code a celebration of wealth and merit into our laws that govern industry,
India has a shot at boarding the manufacturing bus, for both export and for an atmanirbhar
Bharat. If not, then our $3 trillion GDP gets us into the top five nation league table, but our
$2,000 per capita income will be a fraction of the $40,000-60,0000 per capita of the developed
nations and we will remain a low-to-middle-income country with few resources to deal with
issues of healthcare, education and defence.

So equity markets will not collapse but the potential of a multiplier over the next 15-20 years will
be lost.

Monika Halan is consulting editor at Mint and writes on household finance, policy and regulation
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PM ANNOUNCES EXTENSION OF PRADHAN MANTRI
GARIB KALYAN ANN YOJANA TILL NOVEMBER

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Pradhan Mantri Garib Kalyan Ann Yojana:

Food grain (Rice/Wheat)

Prime Minister Shri Narendra Modi today addressed the nation and announced the extension of
Pradhan Mantri Garib Kalyan Ann Yojana till the end of November 2020. He said that the
PMGKAY scheme is extended from July till the end of November 2020. During this five-month
period, more than 80 crore people will be provided 5 kg free wheat/rice per month along with 1
kg free whole chana to each family per month. The government will spend more than Rs 90,000
crore towards the extension of the scheme. The Prime Minister also underlined that the country
is moving towards the institution of ‘one nation, one ration card’, which will be of immense
benefit to the poor who travel to other states in search of work.

Under the PMGKAY, for the April-June period, a total of 116.34 LMT food grains has been lifted
by various States & UTs. In the month of April 2020, 37.06 LMT (93%) food grains have been
distributed to 74.12 crore beneficiaries; in May 2020, total 36.83 LMT (91%) food grains were
distributed to 73.66 crores beneficiaries and in the month of June 2020, 29.64 LMT (74%) food
grains have been distributed to 59.29 crores beneficiaries. The Government of India is bearing
100% financial burden of approximately Rs. 46,000 crores under this scheme. Wheat has been
allocated to 6 States/UTs, - Punjab, Haryana, Rajasthan, Chandigarh, Delhi and Gujarat and
rice has been provided to the remaining States/UTs.

Please click for status of provisional lifting and distribution of food grains under
PMGKAY

 

 

Pulses

As regards Pulses, the total requirement for the three months i.e. from April to June was
estimated at 5.87 LMT. The Government of India is bearing 100% financial burden of
approximately Rs 5,000 crore under this scheme. So far, 5.79 LMT Pulses have been
dispatched to States/UTs and 5.59 LMT have reached the States/UTs, while 4.47 LMT pulses
has been distributed. A total of 08.76 LMT pulses (Toor- 3.77 LMT, Moong-1.14 LMT, Urad-2.28
LMT, Chana-1.30 LMT and Masur-0.27 LMT ) was available in the stock as on 18.6.2020.

Please click for state wise dispatch and distribution status of pulses under PMGKAY

Food grain distribution to migrant labourers (Atma Nirbhar Bharat Package):

Under Atma Nirbhar Bharat package, Government of India has decided that 8 LMT food grains
will be provided to about 8 Crore migrant labourers, stranded and needy families, who are not
covered under NFSA or State scheme PDS cards. 5 Kg of food grain per person is being
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distributed free of cost for the months of May and June to all migrants. The states and UTs have
lifted 6.39 LMT of food grains. States and UTs have distributed 1,06,141 MT of food grains to
121.00 lakh beneficiaries in May and 91.29 lakh beneficiaries in June, 2020.

The Government of India also approved 39,000 MT pulses for 1.96 crore migrant families. 8
Crore migrant labourers, stranded and needy families, who are not covered under NFSA or
State scheme PDS cards are being given 1 kg of gram/dal per family for the month of May and
June for free. This allocation of gram/dal was made according to the needs of the states. Around
33,998 MT gram/dal have been dispatched to the states and UTs. A total 32,291 MT gram has
been lifted by various States and UTs. 7,263 MT gram has been distributed by the states and
UTs. The Government of India is bearing 100% financial burden of approximately Rs. 3,109
crores for food grain and Rs 280 crores for gram under this scheme.

Food grain Procurement:

As on 29.06.2020, total 388.81 LMT wheat (RMS 2020-21) and 746.05 LMT rice (KMS 2019-20)
were procured.

Open Market Sales Scheme (OMSS):

Under the OMSS, the rates of Rice is fixed at Rs.22/kg and Wheat at Rs.21/kg. FCI has sold
5.73 LMT wheat and 10.12 LMT rice through OMSS during the lockdown period.

One Nation One Ration Card:

As on 01 June 2020, the One Nation One Card scheme is enabled in 20 States/UTs, namely –
Andhra Pradesh, Bihar, Daman & Diu (Dadra and Nagar Haveli), Goa, Gujarat, Haryana,
Himachal Pradesh, Jharkhand, Kerala, Karnataka, Madhya Pradesh, Maharashtra, Mizoram,
Odisha,  Punjab, Rajasthan, Sikkim, Uttar Pradesh, Telangana and Tripura. By 31st March 2021
all remaining States will be added to One Nation One Ration Card scheme and the scheme will
be operational all over India. The details and status of the scheme in remaining States/UTs
under One Nation One Ration Card is as follows: -

 

S.No

State

% of ePoS

Aadhar Seeding of Ration Cards (%)

Expected date of joining the scheme

1

Chhattisgarh

98%

98%
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1st August 2020

2

Andaman and Nicobar

96%

98%

1st August 2020

3

Manipur

61%

83%

1st August 2020

4

Nagaland

96%

73%

1st August 2020

5

Jammu and Kashmir

99%

100%

1st August 2020- Scheme will be implemented in some districts, and

from 1st November,2020 whole State will be covered.

6

Uttarakhand

77%

95%

1st September 2020
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7

Tamil Nadu

100%

100%

1st October 2020

8

Ladakh

100%

91%

1st October 2020

9

Delhi

0%

100%

1st October 2020

10

Meghalaya

0%

1%

1st December 2020

11

West Bengal

96%

80%

1st January 2021

12

Arunachal Pradesh
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1%

57%

1st January 2021

13

Assam

0%

0%

 

14

Lakshadweep

100%

100%

 

15

Puducherry

0%

100%(DBT)

DBT

16

Chandgarh

0%

99%(DBT)

DBT

**** 

APS/PK/MS

Pradhan Mantri Garib Kalyan Ann Yojana:

Food grain (Rice/Wheat)
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Prime Minister Shri Narendra Modi today addressed the nation and announced the extension of
Pradhan Mantri Garib Kalyan Ann Yojana till the end of November 2020. He said that the
PMGKAY scheme is extended from July till the end of November 2020. During this five-month
period, more than 80 crore people will be provided 5 kg free wheat/rice per month along with 1
kg free whole chana to each family per month. The government will spend more than Rs 90,000
crore towards the extension of the scheme. The Prime Minister also underlined that the country
is moving towards the institution of ‘one nation, one ration card’, which will be of immense
benefit to the poor who travel to other states in search of work.

Under the PMGKAY, for the April-June period, a total of 116.34 LMT food grains has been lifted
by various States & UTs. In the month of April 2020, 37.06 LMT (93%) food grains have been
distributed to 74.12 crore beneficiaries; in May 2020, total 36.83 LMT (91%) food grains were
distributed to 73.66 crores beneficiaries and in the month of June 2020, 29.64 LMT (74%) food
grains have been distributed to 59.29 crores beneficiaries. The Government of India is bearing
100% financial burden of approximately Rs. 46,000 crores under this scheme. Wheat has been
allocated to 6 States/UTs, - Punjab, Haryana, Rajasthan, Chandigarh, Delhi and Gujarat and
rice has been provided to the remaining States/UTs.

Please click for status of provisional lifting and distribution of food grains under
PMGKAY

 

 

Pulses

As regards Pulses, the total requirement for the three months i.e. from April to June was
estimated at 5.87 LMT. The Government of India is bearing 100% financial burden of
approximately Rs 5,000 crore under this scheme. So far, 5.79 LMT Pulses have been
dispatched to States/UTs and 5.59 LMT have reached the States/UTs, while 4.47 LMT pulses
has been distributed. A total of 08.76 LMT pulses (Toor- 3.77 LMT, Moong-1.14 LMT, Urad-2.28
LMT, Chana-1.30 LMT and Masur-0.27 LMT ) was available in the stock as on 18.6.2020.

Please click for state wise dispatch and distribution status of pulses under PMGKAY

Food grain distribution to migrant labourers (Atma Nirbhar Bharat Package):

Under Atma Nirbhar Bharat package, Government of India has decided that 8 LMT food grains
will be provided to about 8 Crore migrant labourers, stranded and needy families, who are not
covered under NFSA or State scheme PDS cards. 5 Kg of food grain per person is being
distributed free of cost for the months of May and June to all migrants. The states and UTs have
lifted 6.39 LMT of food grains. States and UTs have distributed 1,06,141 MT of food grains to
121.00 lakh beneficiaries in May and 91.29 lakh beneficiaries in June, 2020.

The Government of India also approved 39,000 MT pulses for 1.96 crore migrant families. 8
Crore migrant labourers, stranded and needy families, who are not covered under NFSA or
State scheme PDS cards are being given 1 kg of gram/dal per family for the month of May and
June for free. This allocation of gram/dal was made according to the needs of the states. Around
33,998 MT gram/dal have been dispatched to the states and UTs. A total 32,291 MT gram has
been lifted by various States and UTs. 7,263 MT gram has been distributed by the states and
UTs. The Government of India is bearing 100% financial burden of approximately Rs. 3,109
crores for food grain and Rs 280 crores for gram under this scheme.
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Food grain Procurement:

As on 29.06.2020, total 388.81 LMT wheat (RMS 2020-21) and 746.05 LMT rice (KMS 2019-20)
were procured.

Open Market Sales Scheme (OMSS):

Under the OMSS, the rates of Rice is fixed at Rs.22/kg and Wheat at Rs.21/kg. FCI has sold
5.73 LMT wheat and 10.12 LMT rice through OMSS during the lockdown period.

One Nation One Ration Card:

As on 01 June 2020, the One Nation One Card scheme is enabled in 20 States/UTs, namely –
Andhra Pradesh, Bihar, Daman & Diu (Dadra and Nagar Haveli), Goa, Gujarat, Haryana,
Himachal Pradesh, Jharkhand, Kerala, Karnataka, Madhya Pradesh, Maharashtra, Mizoram,
Odisha,  Punjab, Rajasthan, Sikkim, Uttar Pradesh, Telangana and Tripura. By 31st March 2021
all remaining States will be added to One Nation One Ration Card scheme and the scheme will
be operational all over India. The details and status of the scheme in remaining States/UTs
under One Nation One Ration Card is as follows: -

 

S.No

State

% of ePoS

Aadhar Seeding of Ration Cards (%)

Expected date of joining the scheme

1

Chhattisgarh

98%

98%

1st August 2020

2

Andaman and Nicobar

96%

98%

1st August 2020

3
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Manipur

61%

83%

1st August 2020

4

Nagaland

96%

73%

1st August 2020

5

Jammu and Kashmir

99%

100%

1st August 2020- Scheme will be implemented in some districts, and

from 1st November,2020 whole State will be covered.

6

Uttarakhand

77%

95%

1st September 2020

7

Tamil Nadu

100%

100%

1st October 2020

8

Ladakh
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100%

91%

1st October 2020

9

Delhi

0%

100%

1st October 2020

10

Meghalaya

0%

1%

1st December 2020

11

West Bengal

96%

80%

1st January 2021

12

Arunachal Pradesh

1%

57%

1st January 2021

13

Assam

0%

0%
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14

Lakshadweep

100%

100%

 

15

Puducherry

0%

100%(DBT)

DBT

16

Chandgarh

0%

99%(DBT)

DBT

**** 

APS/PK/MS
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Source : www.indianexpress.com Date : 2020-07-03

A SAFETY NET, POST COVID
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

In the post corona crisis situation, India has to address many problems, of which two stand out.
First, the improvement of our healthcare system and second, the need for the institution of a
scheme to provide minimum income support to the weak and vulnerable groups. In this article,
we address the second issue.

There has been considerable discussion on universal basic income (UBI) in recent years. It is
true that a universal scheme is easy to implement. Feasibility is the critical question. The
Congress had suggested NYAY to help the poor. The problem with non-universal targeted
programmes is the problem of identification. Narrowly-targeted programmes will run into
complex problems of identification and give rise to exclusion and inclusion errors.

In order to avoid the identification problem, we have three proposals which meet the objective of
providing a minimum basic income to the poor and vulnerable groups in both rural and urban
areas. These are: One, give cash transfers to all women above the age of 20 years; two, expand
the number of days provided under MGNREGA and three, have a national employment
guarantee scheme in urban areas. In all the three proposals, there is no problem of
identification. A combination of cash transfers and an expanded employment guarantee scheme
can provide a minimum basic income.

On the proposal of cash transfers, one way of doing it will be to give it to all women say above
the age of 20. This is an easily identifiable criterion because the Aadhaar cards carry the age of
the person. The female population above the age of 20 is around 42.89 crore. Making available
a minimum of Rs 4,000 annually as a cash transfer to all of them will cost Rs 1.72 lakh crore —
0.84 per cent of GDP. This is in addition to the income from an expanded MGNREGA as given
below. The cost of the scheme to the government will be less if the well-off women choose not to
take the cash transfer.

https://indianexpress.com/article/explained/simply-put-the-money-for-nothing-idea-sikkim-universal-basic-income-scheme-what-is-5532728/
https://indianexpress.com/article/what-is/what-is-aadhaar-card-and-where-is-it-mandatory-4587547/
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The second and third approaches are expanding MGNREGA in rural areas and introducing an
employment guarantee programme in urban areas respectively. At present, MGNREGA is
availed of only for 50 days of employment, although the Act guarantees 100 days of
employment. One way to help the poor and informal workers is to strengthen it. We have two
proposals here. The first is to increase the number of days under the scheme from 100 to 150 in
rural areas. The second is to introduce an Employment Guarantee Act in urban areas and
provide employment for 150 days. In 2019-20, the government spent Rs 67,873 crore for
providing 48 days of employment to 5.48 crore of rural households. Out of this, the wage
expenditure was Rs 48,762 crore.

The government has increased the per day wage rate from Rs 182.1 in 2019-20 to Rs 202.5 in
2020-21. Using this wage rate, we estimate the expenditure for 150 days of employment to 5.48
crore households in rural areas and 2.66 crore households in urban areas — together they
account for 33 per cent of total households in the country. As shown in the table, the total wage
expenditure for 150 days is Rs 2.47 lakh crore (1.21 per cent of GDP) while total expenditure
(wages and materials) is Rs 3.21 lakh crore (1.58 per cent of GDP) in 2020-21. It may be noted
that this estimate includes the current expenditure of generating around 50 days of employment
in rural areas which is already committed by the government. Therefore, the proposed additional
expenditure for 150 days of employment in both rural and urban areas would be Rs 1.91 lakh
crore (0.94 per cent of GDP) as wage expenditure and Rs 2.48 lakh crore (1.22 per cent of
GDP) as total expenditure on wages and materials. In other words, the additional expenditure
needed for our proposal is Rs 1.9 to 2.5 lakh crore, around 1 to 1.22 per cent of GDP.

Apart from expanding rural MGNREGA, we are proposing a nation-wide urban employment
guarantee scheme to improve livelihoods. The design can be slightly different from MGNREGA.
In urban areas, employment can be provided to both unskilled and semi-skilled workers as there
is demand for the latter workers also.

The first proposal of providing cash transfers to women above 20 costs Rs 1.72 crore (0.84 per
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cent of GDP). The total cost on MGNREGA for providing 150 days of employment in rural areas
and the cost for 150 days of work for the Urban Employment Guarantee Scheme is around Rs
3.21 crore in a year (1.58 per cent of GDP). The total cost of the three proposals would be Rs
4.9 lakh crore or 2.4 per cent of GDP. A person working in MGNREGA and in the urban
programme can get Rs 30,000 if 150 days are provided.

It may be noted, however, that the total expenditure of the proposals could be lower due to two
reasons. First, the number of days availed by the employment guarantee programmes could be
lower as it is a demand-based programme. This is happening even now. Second, on cash
transfers, some women, particularly from richer classes, may voluntarily drop out of the scheme
or alternatively, we can provide that everyone receiving cash transfer must declare that her total
monthly income is less than Rs 6,000 per month. In addition, it may be noted that the
government is already incurring a total expenditure of Rs 67,873 crore on MGNREGA.

The feasibility of raising an additional Rs 4.2 lakh crore is not an easy one. Some analysts have
suggested that we can remove all exemptions in our tax system and that would give enough
money. Apart from the difficulties in removing all exemptions, tax experts advocate removing
exemptions so that the basic tax rate can be reduced. Perhaps, out of the Rs 4.2 lakh crore
which is needed, Rs 1 lakh crore can come out of phasing out of some of the expenditures,
while another Rs 3 lakh crore must come out of raising additional revenue. Some of the non-
merit subsidies, another item of expenditure, can be eliminated.

To conclude, in the post-COVID-19 situation, we need to institute schemes to provide a
minimum income for the poor and vulnerable groups. For this purpose, we propose here cash
transfers for women, increasing MGNREGA from the present 100 days of work to 150 days in
rural areas and the introduction of 150 days of work as an urban employment guarantee
scheme. This will cost around 2 per cent of GDP and will help the poor, informal workers,
including the migrant workers, significantly reducing poverty.

Rangarajan is former chairman, Economic Advisory Council to the Prime Minister and
former Governor, RBI. Dev is director and vice-chancellor, IGIDR, Mumbai

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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TELANGANA’S HARITHA HARAM HERALDS YADADRI
METHOD OF THE GREEN REVOLUTION

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

At NIT Warangal   | Photo Credit: By arrangement

It is July and the monsoon season ushers in Haritha Haram, the annual afforestation drive
promoted by the Telangana state government. Presently in its sixth year, Haritha Haram heralds
the Yadadri method of planting begun on an experimental basis two years ago. This Yadadri
pattern follows the Japanese Miyawaki technique (invented by botanist Akira Miyawaki) of
growing urban forests, in a short time and less space. This unique method of afforestation is
gaining popularity especially in urban areas which have less green space. “The techniques may
be the same, but we have not followed the system blindly. Since our soil and species are
different, we have modified the Miyawaki model to suit our conditions,” informs Priyanka
Verghese OSD to CM K Chandrashekar Rao adding that the method of plantation trial initially
began in Mancherial. The trial and error methods in the last three years have resulted in a
Yadadri model, technique and guidance with species and techniques suitable for forest and non-
forest areas.

Mini-forests

The story of the recently inaugurated Tangedu Vanam of Lakkaram village at Chouttuppal
mandal in Nalgonda district, began two years ago. Developed on an acre of forest area, this
vanam — demarcated from 125 acres of forest area that was cleaned for a traditional plantation
of 30,000 forest varieties —followed the Miyawaki method to create a mini-forest with native wild
and flower-bearing trees. Multiple steps were followed under constant supervision. District forest
officer DV Reddy points out, “Dry and fresh leaves are put on the cleaned area. Soil enrichment
is essential before plantation, but existing trees should not be removed during this phase.”

Only native plants yield good results. The key is to begin with more number of plants in less
space — 4000 plants per acre, including the native forest species Vepa (neem), neredu (jamun),
ravi, chinta, velaga and sitaphal. With farmyard manure and husk to retain moisture, , the area
showed significant results in one year. Elaborates DV Reddy, “Watering plants with tankers and
pipe sprinklers instead of flood irrigation is a must till the rainy season. Also, mulching helps in
suppressing weed and preventing evaporation. One also has to ensure that huge crown
developing tree species are not planted here.”

Close competition

K Purushottam, district forest officer of Warangal district shares, “In a traditional method of
planting, branches grow at a distance but here plants are close and compete. Chetla madhya
poti untundi sunlight kosam. (plants compete for sunlight). Local species adapt to such factors
and survive to grow and form a thick canopy.”

Recalling his experiences of implementing Miyawaki method in NIT Warangal, he says, “Native
saplings like Raavi, marri, vepa, rela, chinta and moduga were used. Our work started in August
last year and a mini dense forest can already be seen. Besides giving an aesthetic look,
biodiversity increases and groundwater recharges in such areas. This method was adapted in
NTPC Ramagundam also.”

https://www.thehindu.com/profile/photographers/By-arrangement/
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These green movements initiate healthy ecosystems and attract birds and animals, says retired
forest officer Prakash. The 25 native varieties that his team planted on a barren area near
Warangal Fort benefited from a nearby lake and have grown up to four and a half feet. “The soil
enriches with this native vegetation,” he adds.

While these carefully curated plants create green oases in barren lands in less time, the initial
steep cost at 5.3 lakh per acre poses a challenge. However, Priyanka observes that the
traditional method actually incurs more expenditure owing to a three-year maintenance period.
“In a traditional method, although one plants less number of seeds, it needs regular ploughing
and replanting and even then the canopy cover achieved is not huge. This Miyawaki method is
economical as the expenditure is only in the first year and benefits can be seen from the second
year itself. The ecological balance sustains and since every canopy is occupied, it appears like a
dense jungle, so people are reluctant to touch it..”

Giving an example of Kerala’s home garden concept, Priyanka stresses on initiating this model
in open spaces. Instead of random planting, this alternate method will create a dense patch in
less time. “Haritha Haram has different components. Besides the creation of an urban forest, our
focus is to rejuvenate a natural forest, create avenue plantation and the Yadadri model of dense
plantation forest with the patch of land available. It is a concerted combination of different
techniques to create more greenery in future.”

Those interested in implementing the Miyawaki model may contact the Haritha Haram wing of
the Forest department and receive technical support too.
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news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.
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REFORMING INDIA’S DIGITAL POLICY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

With COVID-19 continuing to extend its reach globally, economic growth has plunged, and the
competition for foreign investment is intensifying, spurred on by national campaigns to shift
supply chains and the urgent necessity to reverse recessionary trends. Foreign direct
investment (FDI) is falling and the immediate picture for many countries is not looking pretty.
The United Nations Conference on Trade and Development just released its latest World
Investment Report and projected that FDI to developing Asian economies could drop by as
much as 45%.

One sector that is expected to buck this trend is digital services. Now more than ever, it is clear
that digital services have become critical to every 21st century economy. Quite literally, digital
services are filling gaps when national or global emergencies interrupt more traditional modes of
commerce. Digital services enable access to and delivery of a wide array of products across
multiple sectors, from healthcare to retail distribution to financial services.

Even in the midst of the COVID-19 pandemic, investments in digital services continue to flow at
record levels globally, outpacing investment in nearly every other sector. India is an ideal
destination for increased FDI flows in the digital services sector and offers undeniable potential
for innovative homegrown start-ups not least because of its huge and increasingly digitised
population. However, Indian government policies will be key determinants in how quickly and at
what level the Indian economy attracts new investment, fosters Indian innovation, and expands
its exporting prowess.

Currently, there are three pending reform measures under consideration that are likely to affect
India’s growth trajectory in digital services for years to come — the Personal Data Protection Bill
(PDPB), the e-commerce policy, and the Information Technology Act Amendments. Approaches
in these regulatory reform efforts seem to emphasise a focus on protecting the domestic market
for domestic companies and prioritising government access to data. It may be difficult to
reconcile these approaches with India’s strong interest in promoting data privacy, protecting its
democratic institutions, and encouraging FDI and India’s position as a global leader in
information technology. Understandably, there is uncertainty about when these changes will be
completed and implemented.

Also, the course of the India-U.S. trade relationship is uncertain, as signs of progress are
continually interrupted by setbacks in the form of new restrictions.

The bilateral relationship is an important factor in realising the potential for greater trade and
investment in digital services. The strategic relationship has been growing, reflecting how their
historic ties have evolved over time. Where the relationship has lagged is with respect to trade.
India and the U.S. are yet to conclude negotiation on a bilateral trade agreement that could
address some digital services issues, and the U.S. just initiated a “Section 301” review of
whether digital services taxes in 10 countries constitute “unfair” trade measures, including
India’s equalisation levy.

As India resumes its efforts to put into place a new architecture for digital services and as it
pursues opportunities to attract new investment, the government and stakeholders might
consider the full range of implications for the long-term. How might new policies affect India’s
ability to attract foreign investment? How might these policies promote innovation through
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increased competition and create an environment that is friendly towards homegrown start-ups?
Ultimately, what policies can best advance the objective of becoming a $5 trillion economy?

India will be host of the G20 nations in 2022, and it appears clear that post-COVID-19
international cooperation and approaches to good governance in the digital sphere will be top-
priority initiatives. The steps India takes now could well establish itself as a true global leader.

Mark Linscott is a former Assistant U.S. Trade Representative

You have reached your limit for free articles this month.

Already have an account ? Sign in

Start your 14 days trial now. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=31966403&utm_campaign=op-ed&#signin
https://subscription.thehindu.com/recur_subscription?utm_source=meterpaywall&utm_medium=31966403&utm_campaign=op-ed


Page 26

cr
ac

kIA
S.co

m

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise
like NRC

Subscribe to The Hindu now and get unlimited access.

Already have an account? Sign In

Start your 14 days trial now Sign Up

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://subscription.thehindu.com/signup?utm_source=curtainraiser&utm_medium=31966403&utm_campaign=op-ed#signin
https://subscription.thehindu.com/recur_subscription?utm_source=curtainraiser&utm_medium=article&utm_campaign=recurring
https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


Page 27

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2020-07-03

DIGITAL JOURNEY HAS FOCUSED ON
EMPOWERMENT, INCLUSION AND DIGITAL
TRANSFORMATION AND ITS POSITIVE IMPACT IS
BEING FELT IN ALL ASPECTS OF THE LIVES OF
INDIAN CITIZENS: RAVI SHANKAR PRASAD

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Shri Ravi Shankar Prasad, the Union Minister for Electronics & IT, Communications and Law &
Justice, has said that the digital journey has focused on empowerment, inclusion and digital
transformation and its positive impact is being felt in all aspects of the lives of Indian citizens.
While addressing a video conference marking celebration of 5 years journey of India's Digital
India Programme here, today, he stated that in the current pandemic scenario, thanks to JAM
trinity (Jan Dhan, Aadhaar an Mobile), people are able to work from home, people are able
make digital payment, students are able to learn through TV, Mobile and Laptop, patients are
able to take tele-consultation, and farmers in remote corner of India is able to get PM-KISAN
benefits directly in their bank accounts.

 

            The conference was organised by the Ministry of Electronics and Information Technology
to celebrate 5 Years of Digital India progressing towards Digital Bharat - AatmaNirbhar Bharat.
This conference was graced by the presence of  MoIT, Shri Ravi Shankar Prasad, Minister of
State for Electronics & Information Technology, Shri Sanjay Dhotre, Additional Chief Secretaries
of some States, Shri Nandan Nilekani, the IT Secretaries of all States, representatives from
Ministries, Industry and the academia. The conference was attended by 1,500 delegates all over
the world.

 

            The Digital India journey in the past 5 years has centred around empowerment,
inclusion, digital transformation. It has positively impacted all aspects of the lives of Indian
citizens identity management through Aadhaar, Direct Benefit Transfer, Common Services
Centres, DigiLocker, mobile based UMANG services, participatory governance through MyGov,
Jeevan Pramaan, to UPI, Ayushman Bharat, e-Hospital, PM-Kisan, e-NAM, Soil Health Cards,
SWAYAM, SWAYAM PRABHA, National Scholarship Portal, e-Pathshala, and so on. A ‘National
AI Portal’ and ‘Responsible AI for Youth’ was launched recently to lay the foundation for an AI-
powered future. Digital India’s initiatives have also played a pivotal role during the CoVID-19
situation, such as Aarogya Setu, E-Sanjeevani, sensitisation through MyGov and Social media
platforms etc.

 

            Pointing  out that the number of e-Services has increased from 2,463 in 2014 to 3,858 till
May 2020 and daily average electronic transactions have increased from 66 lakh in 2014 to 16.3
crore in 2020, the Union Minister shared that Aadhaar has been issued to 125.7 crore residents
and 4,216 crore authentications have been facilitated. “Direct Benefit Transfer to the tune of Rs
11.1 lakh crore has been disbursed for 426 schemes from 56 Ministries and has led to the
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saving of Rs 1.7 lakh crore due. Jan Dhan Accounts have reached 38.73 crore beneficiaries,
with a total of Rs 1.33 lakh crore in beneficiaries bank accounts. Mobile and internet connections
are being used by 117 crore and 68.8 crore users, respectively. DigiLocker, launched on July 1,
2015, has 378 crore issued documents. Unified Mobile App for New-Age Governance (UMANG)
has 860+ services operational and more than 3 Crore downloads have taken place, he further
added. MyGov has been launched to facilitate participatory governance in the country, with a
total of 1.17 Crore registered participants, while facilitating the Mann Ki Baat of the Prime
Minister.

 

            Emphasizing the Digital India’s initiatives during the COVID-19 situation, such as
Aarogya Setu for its ground-breaking development time of 3 weeks and localisation in 12 Indian
languages with 13 crore downloads, with additional 3 crores for Kai OS, he informed that it has
helped identify over 350 COVID-19 hotspots. He further said that sensitization through MyGov
and Social Media Platforms have played a crucial role in tackling the pandemic through user
friendly graphics, video, quotes to citizens through the MyGov website and through all social
media channels such as Facebook, Twitter, Instagram, Linkedln, Telegram, and Youtube. He
also spoke briefly about other initiatives such as E-Sanjeevani, SAMHAR-COVID-19, Ayush
Sanjivani Mobile app, and VC and e-Office.

 

            While concluding, he reiterated that Digital India’s achievements can be attributed to the
united efforts of Central Government, State Governments, Industries and Academia, all key
parts of Team India. Lastly, he stated that India’s talent pool of skilled people, technology
prowess and geo-political advantages are poised to make India an inspiring country in the 21st
Century for the welfare of Indians and the world.

 

During the event a panel discussion was held regarding public digital platforms. Shri Ajay
Sawhney, Secretary, MeitY spoke about ‘Building Digital Government Platforms for the Digital
Economy of the Future’.Shri Nandan Nilekani, Non-Executive Chairman, Infosys, spoke about
the relevance and success of public-private partnership models in e-Government
Development,where he touched four dimensions-Government as an enabler of technology, as a
customer of Technology, as a platform provider and the Government as collaborator to provide
solutions. He congratulated Hon’ble Minister on the successful implementation of Digital India in
the country. The building of Aatma Nirbhar Digital Systems also deliberated extensively.
‘AatmaNirbharta’ or ‘Self-Reliance’ implies development of in-house capacity and capability to
drive economic and social development of the country.

 

RJ/M

Shri Ravi Shankar Prasad, the Union Minister for Electronics & IT, Communications and Law &
Justice, has said that the digital journey has focused on empowerment, inclusion and digital
transformation and its positive impact is being felt in all aspects of the lives of Indian citizens.
While addressing a video conference marking celebration of 5 years journey of India's Digital
India Programme here, today, he stated that in the current pandemic scenario, thanks to JAM
trinity (Jan Dhan, Aadhaar an Mobile), people are able to work from home, people are able
make digital payment, students are able to learn through TV, Mobile and Laptop, patients are
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able to take tele-consultation, and farmers in remote corner of India is able to get PM-KISAN
benefits directly in their bank accounts.

 

            The conference was organised by the Ministry of Electronics and Information Technology
to celebrate 5 Years of Digital India progressing towards Digital Bharat - AatmaNirbhar Bharat.
This conference was graced by the presence of  MoIT, Shri Ravi Shankar Prasad, Minister of
State for Electronics & Information Technology, Shri Sanjay Dhotre, Additional Chief Secretaries
of some States, Shri Nandan Nilekani, the IT Secretaries of all States, representatives from
Ministries, Industry and the academia. The conference was attended by 1,500 delegates all over
the world.

 

            The Digital India journey in the past 5 years has centred around empowerment,
inclusion, digital transformation. It has positively impacted all aspects of the lives of Indian
citizens identity management through Aadhaar, Direct Benefit Transfer, Common Services
Centres, DigiLocker, mobile based UMANG services, participatory governance through MyGov,
Jeevan Pramaan, to UPI, Ayushman Bharat, e-Hospital, PM-Kisan, e-NAM, Soil Health Cards,
SWAYAM, SWAYAM PRABHA, National Scholarship Portal, e-Pathshala, and so on. A ‘National
AI Portal’ and ‘Responsible AI for Youth’ was launched recently to lay the foundation for an AI-
powered future. Digital India’s initiatives have also played a pivotal role during the CoVID-19
situation, such as Aarogya Setu, E-Sanjeevani, sensitisation through MyGov and Social media
platforms etc.

 

            Pointing  out that the number of e-Services has increased from 2,463 in 2014 to 3,858 till
May 2020 and daily average electronic transactions have increased from 66 lakh in 2014 to 16.3
crore in 2020, the Union Minister shared that Aadhaar has been issued to 125.7 crore residents
and 4,216 crore authentications have been facilitated. “Direct Benefit Transfer to the tune of Rs
11.1 lakh crore has been disbursed for 426 schemes from 56 Ministries and has led to the
saving of Rs 1.7 lakh crore due. Jan Dhan Accounts have reached 38.73 crore beneficiaries,
with a total of Rs 1.33 lakh crore in beneficiaries bank accounts. Mobile and internet connections
are being used by 117 crore and 68.8 crore users, respectively. DigiLocker, launched on July 1,
2015, has 378 crore issued documents. Unified Mobile App for New-Age Governance (UMANG)
has 860+ services operational and more than 3 Crore downloads have taken place, he further
added. MyGov has been launched to facilitate participatory governance in the country, with a
total of 1.17 Crore registered participants, while facilitating the Mann Ki Baat of the Prime
Minister.

 

            Emphasizing the Digital India’s initiatives during the COVID-19 situation, such as
Aarogya Setu for its ground-breaking development time of 3 weeks and localisation in 12 Indian
languages with 13 crore downloads, with additional 3 crores for Kai OS, he informed that it has
helped identify over 350 COVID-19 hotspots. He further said that sensitization through MyGov
and Social Media Platforms have played a crucial role in tackling the pandemic through user
friendly graphics, video, quotes to citizens through the MyGov website and through all social
media channels such as Facebook, Twitter, Instagram, Linkedln, Telegram, and Youtube. He
also spoke briefly about other initiatives such as E-Sanjeevani, SAMHAR-COVID-19, Ayush
Sanjivani Mobile app, and VC and e-Office.
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            While concluding, he reiterated that Digital India’s achievements can be attributed to the
united efforts of Central Government, State Governments, Industries and Academia, all key
parts of Team India. Lastly, he stated that India’s talent pool of skilled people, technology
prowess and geo-political advantages are poised to make India an inspiring country in the 21st
Century for the welfare of Indians and the world.

 

During the event a panel discussion was held regarding public digital platforms. Shri Ajay
Sawhney, Secretary, MeitY spoke about ‘Building Digital Government Platforms for the Digital
Economy of the Future’.Shri Nandan Nilekani, Non-Executive Chairman, Infosys, spoke about
the relevance and success of public-private partnership models in e-Government
Development,where he touched four dimensions-Government as an enabler of technology, as a
customer of Technology, as a platform provider and the Government as collaborator to provide
solutions. He congratulated Hon’ble Minister on the successful implementation of Digital India in
the country. The building of Aatma Nirbhar Digital Systems also deliberated extensively.
‘AatmaNirbharta’ or ‘Self-Reliance’ implies development of in-house capacity and capability to
drive economic and social development of the country.

 

RJ/M
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Source : www.thehindu.com Date : 2020-07-04

RESET RURAL JOB POLICIES, RECOGNISE WOMEN’S
WORK

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The COVID-19 pandemic has had a huge impact on women’s work, but as official statistics do
not capture women’s work adequately and accurately, little attention has been paid to the
consequences of the pandemic for women workers and to the design of specific policies and
programmes to assist them.

A survey by the Azim Premji University, of 5,000 workers across 12 States — of whom 52%
were women workers — found that women workers were worse off than men during the
lockdown. Among rural casual workers, for example, 71% of women lost their jobs after the
lockdown; the figure was 59% for men. Data from the Centre for Monitoring Indian Economy
(CMIE) also suggest that job losses in April 2020, as compared to April 2019, were larger for
rural women than men.

Also read | A greater impact on women

To comprehend the effects of COVID-19 on women workers, we need to begin with the situation
before the pandemic. I draw here on the experience of the last 10 years with village studies
conducted in collaboration with the Foundation for Agrarian Studies (FAS).

According to national labour force surveys, a quarter of adult rural women were in the labour
force (or counted as “workers” in official data) in 2017-18. If we examine data from time-use
surveys, that is, surveys that collect information on all activities undertaken during a fixed time
period (usually 24 hours), the picture changes radically. There are no official time-use survey
data: the National Statistical Office did conduct a time-use survey in 2019 but the results are not
available (a previous pilot survey was conducted 20 years ago). I use detailed, village-level time-
use surveys from Karnataka, with data for 24 hours a day for seven days consecutively over two
agricultural seasons in 2017-18, to illustrate the ground-level situation. Taking time spent in
economic activity (or what falls within the production boundary in the System of National
Accounts or SNA) and using the standard definition of a worker as one who spent “major time”
during the reference week in economic activity, time-use data show that, although there were
seasonal variations in work participation, almost all women came within the definition of “worker”
in the harvest season.

These data suggest — and this finding is echoed in observations by women activists — that
rural women face a crisis of regular employment. In other words, when women are not reported
as workers, it is because of the lack of employment opportunities rather than it being on account
of any “withdrawal” from the labour force. This crisis of regular employment will have intensified
during the pandemic and the lockdown.

A second feature of rural women’s work, brought to light by gender-disaggregated data at the
household level in villages across India surveyed by FAS, is that women from all sections of the
peasantry, with some regional exceptions, participate in paid work outside the home. In thinking
of the potential workforce, thus, we need to include women from almost all sections of rural
households and not just women from rural labour or manual worker households.

Also read | Women’s safety during lockdown

https://www.thehindu.com/topic/coronavirus/
https://www.thehindu.com/news/national/inequality-has-female-face-in-india-womens-unpaid-work-worth-31-of-gdp-oxfam/article26048261.ece
https://www.thehindu.com/opinion/op-ed/a-greater-impact-on-women/article31465962.ece
https://www.thehindu.com/opinion/op-ed/womens-safety-during-lockdown/article31324318.ece
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A third feature of our village-level findings is that younger and more educated women are often
not seeking work because they aspire to skilled non-agricultural work, whereas older women are
more willing to engage in manual labour.

A fourth feature of rural India is that women’s wages are rarely equal to men’s wages, with a few
exceptions. The gap between female and male wages is highest for non-agricultural tasks — the
new and growing source of employment.

Finally, an important feature of rural India pertains to the woman’s work day. Counting all forms
of work — economic activity and care work or work in cooking, cleaning, child care, elderly care
— a woman’s work day is exceedingly long and full of drudgery. In the FAS time-use survey, the
total hours worked by women (in economic activity and care) ranged from 61 hours to 88 hours
in the lean season, with a maximum of 91 hours (or 13 hours a day) in the peak season. No
woman puts in less than a 60-hour work-week.

Also read | Her Lockdown Story documents the struggles of women

How did the lockdown affect employment for rural women? A rapid rural survey conducted by
FAS showed that in large parts of the country where rain-fed agriculture is prevalent, there was
no agricultural activity during the lean months of March to May. In areas of irrigated agriculture,
there were harvest operations (such as for rabi wheat in northern India) but these were largely
mechanised. In other harvest operations, such as for vegetables, there was a growing tendency
to use more family labour and less hired labour on account of fears of infection. Put together,
while agricultural activity continued, employment available to women during the lockdown was
limited.

Employment and income in activities allied to agriculture, such as animal rearing, fisheries and
floriculture were also adversely affected by the lockdown. Our village studies show that when
households own animals, be it milch cattle or chickens or goats, women are inevitably part of the
labour process. During the lockdown, the demand for milk fell by at least 25% (as hotels and
restaurants closed), and this was reflected in either lower quantities sold or in lower prices or
both. For women across the country, incomes from the sale of milk to dairy cooperatives shrank.
Among fishers, men could not go to sea, and women could not process or sell fish and fish
products.

Also read | How women-only communities on social media helped women cope with the stress
of the lockdown

Non-agricultural jobs came to a sudden halt as construction sites, brick kilns, petty stores and
eateries, local factories and other enterprises shut down completely. In recent years, women
have accounted for more than one-half of workers in public works, but no employment was
available through the National Rural Employment Guarantee Scheme (NREGS) till late in April.
The first month of lockdown thus saw a total collapse of non-agricultural employment for women.
In May, there was a big increase in demand for NREGS employment.

One of the new sources of women’s employment in the last few decades has been government
schemes, especially in the health and education sectors, where, for example, women work as
Anganwadi workers or mid-day meal cooks. During the pandemic, Accredited Social Health
Activists or ASHAs, 90% of whom are women, have become frontline health workers , although
they are not recognised as “workers” or paid a regular wage.

While the lockdown reduced employment in agriculture and allied activities and brought almost
all non-agricultural employment to a standstill, the burden of care work mounted. With all

https://www.thehindu.com/books/books-reviews/her-lockdown-story-documents-the-struggles-of-women/article31608442.ece
https://www.thehindu.com/books/books-reviews/her-lockdown-story-documents-the-struggles-of-women/article31608442.ece
https://www.thehindu.com/life-and-style/support-systems-came-in-many-forms-during-the-covid-19-lockdown-women-only-groups-on-social-media-played-a-big-role-in-kerala/article31869276.ece
https://www.thehindu.com/life-and-style/support-systems-came-in-many-forms-during-the-covid-19-lockdown-women-only-groups-on-social-media-played-a-big-role-in-kerala/article31869276.ece
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members of the family at home, and children out of school, the tasks of cooking, cleaning, child
care and elderly care became more onerous. There is no doubt that managing household tasks
and provisioning in a situation of reduced incomes and tightening budgets will have long-term
effects on women’s physical and mental health. The already high levels of malnutrition among
rural women is likely to be exacerbated as households cope with reduced food intake.

Also read | Women’s access to menstrual hygiene products hit, says survey

As we emerge from the lockdown, it is very important to begin, first, by redrawing our picture of
the rural labour market by including the contribution of women. While the immediate or short-run
provision of employment of women can be through an imaginative expansion of the NREGS, a
medium and longer term plan needs to generate women-specific employment in skilled
occupations and in businesses and new enterprises. In the proposed expansion of health
infrastructure in the country, women, who already play a significant role in health care at the
grass-root level, must be recognised as workers and paid a fair wage. In the expansion of rural
infrastructure announced by the Finance Minister, specific attention must be paid to safe and
easy transport for women from their homes to workplaces.

As the lockdown is lifted, economic activity is growing but the young and old still remain at
home. Further, as the COVID-19 infection spreads, given a higher likelihood of cases among
men than women, the burden on women as earners and carers is likely to rise. We need
immediate measures to reduce the drudgery of care work. To illustrate, healthy meals for
schoolchildren as well as the elderly and the sick can reduce the tasks of home cooking.

It is time for women to be seen as equal partners in the task of transforming the rural economy.

Madhura Swaminathan is Professor at the Economic Analysis Unit, Indian Statistical Institute
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difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,
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Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath
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BANKING ON LEGISLATION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The recapitalisation of public sector banks (PSBs) through bailouts, be they as budgetary
allocation or some sort of bond issue, has evoked much discussion. The Insolvency and
Bankruptcy Code is cited as adequate punishment for defaulting borrower companies. However,
under the code, the resolution process has brought little succour to banks as the recovery rate
from defaulting companies has so far been merely 15-20% of the original amount lent.
Meanwhile, there is no attempt so far by the Reserve Bank of India (RBI) to issue guidance to
PSBs to blacklist these entities from getting further loans or prevent their managements from
retaining a majority equity stake during the resolution process as penalty for the huge haircuts
being taken by banks.

The result is that banks have been continually reporting losses in each successive quarter. Six
PSBs have already been placed under prompt corrective action by the RBI. Even the State Bank
of India was still stuck with non-performing assets worth 1,88,068 crore as on June 2017.

According to the Financial Stability Board (FSB) Peer Review Report August 2016, 63% of the
financial investments ordinary Indians make are within the banking system; PSBs account for
63% of the market share while private banks control 18%. Given the shaky financial condition of
most public banks, deposits in these banks are very much at risk. In the best case scenario,
there could be a government bailout. Other possibilities are the transfer of their assets and
liabilities to a bridge service provider, a merger with an existing bank, or even liquidation. But
none of these options guarantees safety of customer money.

What adds to the disquiet is the Financial Resolution and Deposit Insurance (FRDI) Bill, 2017
that was referred to a joint parliamentary committee this August after cabinet approval. This
covers bankruptcy of businesses such as banks and insurance. Financial resolution includes
solutions for banks facing ‘material’ or ‘imminent’ risk to viability depending on their capital and
asset worth.

This Bill also introduces the provision for a “bail-in”, whose purpose is to provide capital to
absorb the losses of a bank and ensure its survival. Here, survival does not mean safety of
depositors’ money, but restoration of capital of the bank. The bail-in empowers the proposed
Resolution Corporation to cancel a liability owed by the bank or change the form of an existing
liability to another security.

All of us are aware that money in a savings or fixed deposit account is a liability owed by the
bank to its customer. The bank promises to repay the money when demanded by the customer.
Since the customer has not taken any security from the bank when handing over his money,
legally, the customer is an unsecured creditor of the bank. With a ‘bail-in’, the bank simply
refuses repayment of a customer’s money or instead issues securities such as preference
shares (with no guarantee of fixed dividends) to a customer. This is in lieu of his deposits which
are then used for recapitalisation of the bank.

The only money owed to depositors that cannot be bailed-in is the amount covered by deposit
insurance. The Deposit Insurance and Credit Guarantee Corporation Act, 1961 which insured
deposits worth one lakh for each depositor has been repealed by the cabinet. The FRDI Bill
further empowers the Resolution Corporation to decide the amount insured for each depositor.
Thus, it is possible that the insured amounts will not only vary for customers in different banks,
but may also be different for different customers of the same bank.

https://www.thehindu.com/business/Economy/government-to-infuse-rs-211-lakh-crore-into-psu-banks-over-two-years/article19912555.ece
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The ‘bail-in’ clause changes the nature of relationship between the customer and the bank. It
would mean that money is no longer safe in a bank. An account would lose its sovereign
guarantee and instead become an investment. Putting away money in a bank would be akin to
buying shares of a company or units of a mutual fund. The customer would need to monitor the
level of toxicity of his bank with respect to its losses and accordingly keep switching bank
accounts.

The banking saga has all the ingredients of a full-fledged Shakespearean tragedy. Out of the
three protagonists, the government as the majority shareholder and the corporate borrower are
wearing their victimhood as a badge of honour. Whereas, the real victim, the customer, is the
unsung hero coerced into parting with his money.

The reality is that without customer deposits, a bank cannot carry on its business. It has to be
understood that banking business is not the same as any other business. A bank customer
cannot be treated on a par with an unsecured creditor of a regular business. The customer is not
privy to the lending decisions in a bank unlike any vendor or investor dealing with a company.
Hence the rules for bankruptcy of a regular business cannot be applied to bank failures. For the
sake of justice and fairness to its citizens, the government must take a stand and defy the FSB’s
diktat on the ‘bail-in’ clause.

Meera Nangia is Associate Professor in Commerce, University of Delhi

You have reached your limit for free articles this month.

Already have an account ? Sign in

Start your 14 days trial now. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=20005363&utm_campaign=op-ed&#signin
https://subscription.thehindu.com/recur_subscription?utm_source=meterpaywall&utm_medium=20005363&utm_campaign=op-ed


Page 37

cr
ac

kIA
S.co

m

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
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INDIA HAS OVER $500 BILLION OF FOREX RESERVES.
5 WAYS IT WILL HELP MODI GOVT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

The reserves were bolstered by a rare current-account surplus in the first quarter

India has accumulated the world’s fifth-largest foreign exchange reserves at more than $500
billion, making it a bright spot in an otherwise dismal economy.

The reserves were bolstered by a rare current-account surplus in the first quarter, a return of
inflows into the local stock market and foreign direct investment, including into a unit of Reliance
Industries Ltd., India’s largest company by revenue. That allowed the central bank to mop up
close to $25 billion in foreign exchange to add to its reserves in the quarter through June,
according to analysts such as Anubhuti Sahay, chief India economist at Standard Chartered Plc
in Mumbai.

A strong reserve buffer is a cushion against market volatility, and gives foreign investors and
credit rating companies added comfort that the government can meet its debt obligations despite
a deteriorating fiscal outlook and the economy’s first likely contraction in more than four
decades.

The following five charts take a deeper look at India’s external finances:

Bigger Pile

The level of reserves is enough to cover 13 months of imports and equivalent to nearly a fifth of
the country’s gross domestic product. It’s also the fifth-largest in the world after China, Japan,
Switzerland and Russia, according to the International Monetary Fund.

“FX reserves are more than sufficient on the adequacy metrics," said Samiran Chakraborty,
chief India economist at Citigroup Inc. in Mumbai, noting that the last five-year average was 11-
months cover. “Short-term debt would be around 20% of FX reserves, and even volatile capital
flows have likely dropped to below 80% of reserves," he said.

Falling Imports

India’s trade gap narrowed to a 13-year low in May, as imports declined faster than exports.
While the contraction reduces the need for dollars to fund purchases for now, it does highlight a
worrying trend -- that demand in the economy has been hit hard amid one of the world’s strictest
pandemic lockdowns. As a growing and emerging market economy, India needs to import
capital goods and machinery to keep its industrial sector humming. Cheaper oil also helped
lower the import bill.

On Balance

India’s current account, the broadest measure of trade in goods and services, is likely to remain
in surplus in the April-June period, but a recovery in imports might tilt the balance for the full
year.
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“Improvement in economic activity over next few quarters is likely to push the current account
back into deficit," said Standard Chartered’s Sahay. “Lower commodity prices and weak global
demand are likely to negatively affect remittances inflows and services exports, weighing further
on the current account balance."

Capital Flows

After outflows in March amid a global market sell-off, foreign investment into Indian stocks have
picked up in the past two months as risk appetite returned. In addition, inflows have increased
with the sale of stakes in blue-chip companies like Reliance, which divested from its Jio digital
platform, and Kotak Mahindra Bank Ltd. Net FDI flows made up 51.7% of total capital flows in
the year ended March 31, according to Deutsche Bank AG.

“We expect similar trend in FY21 as well, with net FDI flows likely to account for nearly 65% of
total capital inflows," said Kaushik Das, chief India economist at Deutsche Bank in Mumbai.

External Debt

Data from the central bank show India’s external debt rose to $558.5 billion as of March 2020
from $474.4 billion five years ago. While the level has gone up, the ratio of foreign exchange
reserves to overall debt has also risen to 85.5% from 72% in 2015.

The level of debt that foreigners are likely to hold, including sovereign bonds, is likely to go up as
India works to open its debt market to non-residents. The country is aiming for a 7% weighting in
indexes tracked by global investors, with an inclusion likely to attract billions of dollars at a time
when public finances are deteriorating.

“The government intends to open up more to foreign capital in the next few years as a source of
deficit financing, but foreign investors’ tolerance for government debt at current levels, with a
significantly larger portion of external debt, remains to be tested," Fitch Ratings Ltd. wrote in a
recent report.

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.

Click here to read the Mint ePaperLivemint.com is now on Telegram. Join Livemint channel in
your Telegram and stay updated

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://t.me/livemint
https://t.me/livemint


Page 40

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2020-07-05

RURAL SECTOR WILL BE TRANSFORMED BY
CONSTITUTION OF 10000 FARMERS’ PRODUCER
ORGANIZATIONS; FPOS WILL NOT ONLY HELP IN
AGRICULTURAL PROGRESS, BUT ALSO CREATE NEW
AVENUES OF DEVELOPMENT - UNION AGRICULTURE
& FARMERS’ WELFARE MINISTER, SHRI NARENDRA
SINGH TOMAR

Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Union Agriculture & Farmers’ Welfare Minister, Shri Narendra Singh Tomar today said that a
new dimension is going to be added to farmers’ groups with the creation of ten thousand new
Farmers’ Producer Organizations (FPOs). He said that 86% farmers in the country are small and
marginal farmers, who will strengthen the rural economy through these FPOs, which will not only
help in agricultural progress, but also create new avenues for the development of the country.
The Union Agriculture & Farmers’ Welfare Minister was addressing a meeting of Laghu Udyog
Bharati and Sahakar Bharati through video conference, in which Ministers of State for
Agriculture & Farmers’ Welfare, Shri Purushottam Rupala and Shri Kailash Choudhary, and
Union Minister of State for Water Resources Shri Arjun Ram Meghwal were also present.

 

 

Shri Tomar said that in the beginning, the minimum number of members in the FPOs would be
300 in the plains and 100 in the North-East and hilly areas. The FPOs which are being formed
for the benefit of small, marginal and landless farmers, will be managed in such a way that these
farmers get access to technological inputs, finances, and better markets and prices for their
crops, so as to fulfil the target of doubling farmers’ incomes by the year 2022 as envisaged by
Prime Minister Shri Narendra Modi. The FPOs will help to reduce the cost of production and
marketing, and also help to improve production in the agricultural and horticultural sectors. This
will also help to increase employment opportunities.
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Shri Tomar said that in the Budget 2020-21, there is a proposal to adopt cluster approach for
horticultural produce through “One district – One Product” scheme so as to give a fillip to value
addition, marketing and exports. This is a central scheme, whose total budget is Rs. 6,865
crores. All FPOs will be provided professional support and handholding for 5 years. 15% of the
FPOs are to be constituted in aspirational districts, and will be formed on priority basis in
scheduled tribal areas. This is a produce cluster based scheme. The FPOs will also boost
organic and natural farming.

 

 

Further elaborating on the scheme, Shri Tomar said that it will be implemented through agencies
like NABARD, SFAC and NCDC. They will be provided facility of equity grant upto Rs. 15 lakh
on matching equity basis for financial stability. There will be credit guarantee fund with NABARD
and NCDC, under which suitable credit guarantee up to Rs.2 crores per FPO will be provided.
Understanding the importance of capacity building, training and skill development of the
stakeholders, there is a provision to provide training in organizational management, resource
planning, marketing and processing through national and regional level institutions.

A number of suggestions were received from the representatives of the participating
organizations and discussion on various issues was held.

 

***

APS/SG

Union Agriculture & Farmers’ Welfare Minister, Shri Narendra Singh Tomar today said that a
new dimension is going to be added to farmers’ groups with the creation of ten thousand new
Farmers’ Producer Organizations (FPOs). He said that 86% farmers in the country are small and
marginal farmers, who will strengthen the rural economy through these FPOs, which will not only
help in agricultural progress, but also create new avenues for the development of the country.
The Union Agriculture & Farmers’ Welfare Minister was addressing a meeting of Laghu Udyog
Bharati and Sahakar Bharati through video conference, in which Ministers of State for
Agriculture & Farmers’ Welfare, Shri Purushottam Rupala and Shri Kailash Choudhary, and
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Union Minister of State for Water Resources Shri Arjun Ram Meghwal were also present.

 

 

Shri Tomar said that in the beginning, the minimum number of members in the FPOs would be
300 in the plains and 100 in the North-East and hilly areas. The FPOs which are being formed
for the benefit of small, marginal and landless farmers, will be managed in such a way that these
farmers get access to technological inputs, finances, and better markets and prices for their
crops, so as to fulfil the target of doubling farmers’ incomes by the year 2022 as envisaged by
Prime Minister Shri Narendra Modi. The FPOs will help to reduce the cost of production and
marketing, and also help to improve production in the agricultural and horticultural sectors. This
will also help to increase employment opportunities.

Shri Tomar said that in the Budget 2020-21, there is a proposal to adopt cluster approach for
horticultural produce through “One district – One Product” scheme so as to give a fillip to value
addition, marketing and exports. This is a central scheme, whose total budget is Rs. 6,865
crores. All FPOs will be provided professional support and handholding for 5 years. 15% of the
FPOs are to be constituted in aspirational districts, and will be formed on priority basis in
scheduled tribal areas. This is a produce cluster based scheme. The FPOs will also boost
organic and natural farming.
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Further elaborating on the scheme, Shri Tomar said that it will be implemented through agencies
like NABARD, SFAC and NCDC. They will be provided facility of equity grant upto Rs. 15 lakh
on matching equity basis for financial stability. There will be credit guarantee fund with NABARD
and NCDC, under which suitable credit guarantee up to Rs.2 crores per FPO will be provided.
Understanding the importance of capacity building, training and skill development of the
stakeholders, there is a provision to provide training in organizational management, resource
planning, marketing and processing through national and regional level institutions.

A number of suggestions were received from the representatives of the participating
organizations and discussion on various issues was held.

 

***
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Source : www.economictimes.indiatimes.com Date : 2020-07-08

CHINA STAKE IN INDIAN COMPANIES: CHINA
CENTRAL BANK SLOWLY BUYING STAKES IN INDIAN
COMPANIES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

(This story originally appeared in on Jul 07, 2020)
In mid-April, stock exchange disclosures revealed that the People’s Bank of China (PBoC) had a
holding of over 1% in Indian mortgage finance major HDFC. But the Chinese central bank also
holds stakes in several other listed companies. However, these are all below the radar since
they are less than the 1% threshold limit for open disclosures by companies (see graphic).
Among others, PBoC holds a 0.32% stake in cement sector major Ambuja Cement, and 0.43%
in Piramal Enterprises, which has a major presence in the pharma sector.

PBoC’s holding in HDFC is currently worth about Rs 3,100 crore, while in Piramal Enterprises
around Rs 137 crore, and in Ambuja Cement about Rs 122 crore. Exactly two years ago, the
Chinese central bank had received RBI permission to set shop here. Two recent reports on
Chinese investments in India have warned that several funds and investment companies,
directly controlled or indirectly influenced by its government, have been eyeing stakes in
companies that are strategically important to the economy.

Till 2019, PBoC also had a small stake in a company that’s a major player in the game of
chances, but the bank exited that company some months ago. Market sources said the Chinese
central bank also has stakes in several other companies, including in the Indian arm of a
German manufacturing major and another domestic fertilisers major. But these are not disclosed
publicly since they all are below the 1% limit.

Ambuja Cement’s annual report for 2019 showed PBoC held nearly 63 lakh shares in the
cement major. Of these, the bank acquired about 16 lakh shares by buying small chunks
through 2019. In Piramal Enterprises, PBoC increased its stake early this year to 0.43% when
the company went for a rights offer. “This marginal increase in their holding (in terms of number
of shares) is largely on account of PBoC’s participation in our rights issue,” a spokesperson for
the group said.

After PBoC’s stake acquisition in HDFC came to light on April 12, the government, through a

https://timesofindia.indiatimes.com/business/india-business/china-central-bank-slowly-buying-stakes-in-indian-cos/articleshow/76822247.cms
/topic/China
/topic/HDFC
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press note on April 17, amended foreign investment rules into India. The addition was that any
investment from an entity from a country that shares “a land border with India” will require
government’s approval. Earlier, such restrictions were applicable to investments from
Bangladesh and Pakistan, and the April 17 note included investments from China as well.

In the recent past, some developed jurisdictions have amended foreign investment policies to
weed out opportunistic takeovers of strategically important and other domestic companies when
valuations are low, as Covid-19-related issues are weighing on stock prices. India has not gone
as far as these countries, but China-watchers say it should be on guard. According to a leading
Sinologist, there is an old Chinese tactic called “loot a burning house”. “The government
policymakers should remember this while formulating the FDI policies.”

A recent Brookings Institute report also put out caveats along similar lines for Indian
policymakers, especially regulators for investments into India. The March 2020 report said that
the growth of Chinese investments into India since 2014 has changed the nature of what has
been a largely transactional trade relationship.

“Chinese companies are emerging as prominent players and investors, in areas ranging from
infrastructure and energy to newer sectors of interest such as technology startups and real
estate,” Ananth Krishnan, the author of the report, said. Drawing on several sources within India
and from China, the report said that the aggregate Chinese investment in India was a staggering
$26 billion with a pledge to invest another $15 billion in major infrastructure projects. However,
these figures are likely an underestimation since there are several limitations to exactly map
Chinese investments in India, especially given the reluctance of the Chinese government to
share the data.

Another report by Gateway House, a foreign relations think tank, pointed out how Chinese
companies were using the startup route to invest in leading players in several sectors in India.
The list includes investments by Alibaba in Paytm group, Zomato and others and by Tencent in
Byju’s, Ola, Flipkart and others.
In mid-April, stock exchange disclosures revealed that the People’s Bank of China (PBoC) had a
holding of over 1% in Indian mortgage finance major HDFC. But the Chinese central bank also
holds stakes in several other listed companies. However, these are all below the radar since
they are less than the 1% threshold limit for open disclosures by companies (see graphic).
Among others, PBoC holds a 0.32% stake in cement sector major Ambuja Cement, and 0.43%
in Piramal Enterprises, which has a major presence in the pharma sector.

PBoC’s holding in HDFC is currently worth about Rs 3,100 crore, while in Piramal Enterprises
around Rs 137 crore, and in Ambuja Cement about Rs 122 crore. Exactly two years ago, the
Chinese central bank had received RBI permission to set shop here. Two recent reports on
Chinese investments in India have warned that several funds and investment companies,
directly controlled or indirectly influenced by its government, have been eyeing stakes in
companies that are strategically important to the economy.

Till 2019, PBoC also had a small stake in a company that’s a major player in the game of
chances, but the bank exited that company some months ago. Market sources said the Chinese
central bank also has stakes in several other companies, including in the Indian arm of a
German manufacturing major and another domestic fertilisers major. But these are not disclosed
publicly since they all are below the 1% limit.

/wealth/invest
/topic/Ola
/topic/China
/topic/HDFC
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cement major. Of these, the bank acquired about 16 lakh shares by buying small chunks
through 2019. In Piramal Enterprises, PBoC increased its stake early this year to 0.43% when
the company went for a rights offer. “This marginal increase in their holding (in terms of number
of shares) is largely on account of PBoC’s participation in our rights issue,” a spokesperson for
the group said.

After PBoC’s stake acquisition in HDFC came to light on April 12, the government, through a
press note on April 17, amended foreign investment rules into India. The addition was that any
investment from an entity from a country that shares “a land border with India” will require
government’s approval. Earlier, such restrictions were applicable to investments from
Bangladesh and Pakistan, and the April 17 note included investments from China as well.

In the recent past, some developed jurisdictions have amended foreign investment policies to
weed out opportunistic takeovers of strategically important and other domestic companies when
valuations are low, as Covid-19-related issues are weighing on stock prices. India has not gone
as far as these countries, but China-watchers say it should be on guard. According to a leading
Sinologist, there is an old Chinese tactic called “loot a burning house”. “The government
policymakers should remember this while formulating the FDI policies.”

A recent Brookings Institute report also put out caveats along similar lines for Indian
policymakers, especially regulators for investments into India. The March 2020 report said that
the growth of Chinese investments into India since 2014 has changed the nature of what has
been a largely transactional trade relationship.

“Chinese companies are emerging as prominent players and investors, in areas ranging from
infrastructure and energy to newer sectors of interest such as technology startups and real
estate,” Ananth Krishnan, the author of the report, said. Drawing on several sources within India
and from China, the report said that the aggregate Chinese investment in India was a staggering
$26 billion with a pledge to invest another $15 billion in major infrastructure projects. However,
these figures are likely an underestimation since there are several limitations to exactly map
Chinese investments in India, especially given the reluctance of the Chinese government to
share the data.

Another report by Gateway House, a foreign relations think tank, pointed out how Chinese
companies were using the startup route to invest in leading players in several sectors in India.
The list includes investments by Alibaba in Paytm group, Zomato and others and by Tencent in
Byju’s, Ola, Flipkart and others.
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Source : www.thehindu.com Date : 2020-07-08

HOW TO COUNTER CHINA
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

The June 15 clash between India and China in the Galwan Valley offers a glimpse of what may
lie ahead for India. Despite New Delhi’s nuanced diplomacy, China’s authoritarian turn at home
and assertive behaviour abroad underscore a growing problem. India’s China challenge couldn’t
come at a worse time. While working to contain the COVID-19 pandemic, India finds itself
struggling to navigate an economic emergency. Success — and keeping Beijing at bay — will
hinge upon completing the transformation begun in 1991.

China’s economic opening-up has left India behind, contributing to a military imbalance. In 1987,
both countries’ nominal GDP were almost equal. China’s economy was nearly five times larger
than India’s in 2019. Not coincidentally, from rough parity in 1989, China’s military spending last
year more than tripled India’s. India’s pronounced economic slump, predating the epidemic,
won’t help right this equation. The government’s near-term attention may be consumed by
tending to the swelling ranks of the poor. Limited fiscal and monetary tools, and dried-up private
financing, constrain India’s options. Heightened vigilance along the LAC demands summoning
scarce resources. Defence budgets were already tightening. If India cannot close the economic
gap and build military muscle, Beijing may feel emboldened to probe the subcontinent’s land and
maritime periphery.

Also read | Age of expansionism is over, Narendra Modi says in Ladakh

The root causes of India’s economic woes can be traced to a slowdown in reforms. In 1991,
India enacted changes allowing markets to set commodity prices but did not similarly liberalise
land, labour and capital. Nearly 30 years after historic reforms, Prime Minister Narendra Modi
has the opportunity to launch big, structural change, to eventually resume growth above 8% and
keep China at arm’s length.

This spring, the government has delivered mixed messages about a revitalised reform agenda.
Officials have discussed land and labour changes, while reaffirming an interest in integrating
India into global value chains. Several States have temporarily lifted labour restrictions, eliciting
concerns about going too far, while others intend to make land acquisition easier. But Delhi’s
drumbeat of self-reliance could inhibit growth and constrain investment in a more vigorous
foreign and defence policy. To be clear, greater self-sufficiency can be salutary. Home-grown
manufacturing of critical medicinal ingredients or digital safeguards on citizens’ personal data
would reduce vulnerabilities. Conversely, imposing protective barriers to build-up local defence
industry would hamper acquisitions helping balance Beijing.

In the coming years, India’s most important contest with China will likely unfold in C-suites and
boardrooms. Right now, China faces intense scrutiny resulting from the pandemic, geopolitical
competition, trade wars, and economic coercion. Businesses are revisiting whether or not to
diversify suddenly exposed international value chains. India’s rivals are staking their claim on
regulatory predictability, stable tax policies, and fewer trade obstacles. While India remains
outside the Regional Comprehensive Economic Partnership, competitors are wooing companies
seeking lower trade barriers. Asian countries are pushing ahead: Vietnam just inked a trade deal
with the European Union that threatens to slice into India’s exports.

Also read | Three messages: On Modi’s Leh visit

India urgently needs increased exports and investments to provide more well-paying jobs,

https://www.thehindu.com/news/national/indian-army-says-20-soldiers-killed-in-clash-with-chinese-troops-in-the-galwan-area/article31845662.ece
https://www.thehindu.com/news/national/age-of-expansionism-over-modi/article31980497.ece
https://www.thehindu.com/opinion/editorial/three-messages-the-hindu-editorial-on-narendra-modis-leh-visit/article31996588.ece
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technology, and know-how. Businesses purchase cost-efficient inputs overseas for use in higher
value, manufactured exports. Before committing to long-term, multi-billion investments,
companies often want to test India’s market through international sales. Liberalisation remains
the tried-and-true path to competitiveness. If India can unite its people and rapidly strengthen
capabilities, it will likely discover that China is kept more honest. The choices that India makes to
recapture consistent, high growth will determine its future. Bold reforms offer the best option to
manage Beijing and achieve greater independence on the world stage.

Atman M. Trivedi worked in the U.S. Commerce and State Departments and U.S. Senate on
India matters. He is a managing director at Hills & Company, International Consultants.
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Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
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news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,
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Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
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becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise
like NRC

Subscribe to The Hindu now and get unlimited access.

Already have an account? Sign In

Start your 14 days trial now Sign Up

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.
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Source : www.indianexpress.com Date : 2020-07-08

AATMANIRBHAR IN AGRICULTURE WILL REQUIRE
INCENTIVES FOR EXPORT OF HIGH-VALUE AGRI-
PRODUCE

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

With global supply chains being disrupted because of the COVID-19 crisis and the country
embroiled in a border standoff with China, Prime Minister Narendra Modi has given a clarion call
for “Aatma Nirbhar Bharat”. The Modi government has banned 59 Chinese apps, it has stepped
up effort to check imports and investments from China, even raised import duties, and asked
Indians to “be vocal for local”. Many economists have described all this as “back to
protectionism”.

One may ask: What does Aatma Nirbhar Bharat mean? Is it self-reliance or self-sufficiency in all
essential items? Can India be aatma nirbhar in crude oil, which is so essential and where import
dependence is roughly 80-85 per cent? One gets fuzzy answers from the government.

Let me focus here on “aatma nirbharta” in the agriculture sector. It is presumed that for a large
country like India, with a population of 1.37 billion, much of the food has to be produced at
home. We don’t want to be in a “ship to mouth” situation, as we were in the mid-1960s. We know
the political cost of over-dependence on food aid. But there is one basic difference between the
mid-1960s and today — the availability of foreign exchange reserves. In the mid-1960s, if India
had spent all its foreign currency reserves — the country had about $400 million — just on
wheat imports, it could have imported about seven million tonnes (mt) of wheat. Today, India
has foreign exchange reserves of more than $500 billion. Even if the country has to buy 20 mt of
wheat at a landed cost of $250/tonne, it will spend just $5 billion — just one per cent of its
foreign exchange reserves. In that sense, the biggest reform in the last three decades that has
led to “aatma nirbharta” in food is the correction of the exchange rate, coupled with the gradual
integration of India with the world economy. This has helped India increase its foreign exchange
reserves from $1.1 billion in June end, 1991 to more than $500 billion today.

https://indianexpress.com/about/coronavirus/
https://indianexpress.com/article/world/china-coronavirus-tracker-region-wise-cases-and-deaths/
https://indianexpress.com/about/narendra-modi


Page 52

cr
ac

kIA
S.co

m
 

In any case, let us look within the agricultural sector. Is India a net exporter or net importer of
agricultural products? The graph presents exports and imports of agricultural commodities over
the last 10 years (2010-11 to 2019-20). It clearly shows that India has been a net exporter of
agri-produce. In fact, it has been so ever since the economic reforms began in 1991. The golden
year of agri-trade, however, was 2013-14. That year agri-exports peaked at $43.6 billion while
imports were $18.9 billion, giving a net trade surplus of $24.7 billion. That was the last year of
the UPA government. Since the Modi government took over the reins of the economy in 2014,
agri-exports have been sluggish and sliding. In 2019-20, when the Modi government had
completed six years in office, agri-exports were just $36 billion, and the net agri-trade surplus at
$11.2 billion. With this lacklustre performance, talk of doubling agri-exports by 2022 looks almost
impossible.

However, if one were to look at agriculture and chalk out a strategy where exports can be
augmented and imports compressed, we would need to keep in mind the principle of
“comparative advantage”. That means exporting more where we have a competitive edge, and
importing where we lack competitiveness. The current agri-export basket of 2019-20 gives a
sense of “revealed comparative advantage”. Marine products with $6.7 billion exports top the
list, followed by rice at $6.4 billion (basmati at $4.6 billion and common rice at $2.0 billion),
spices at $3.6 billion, buffalo meat at $3.2 billion, sugar at $2.0 billion, tea and coffee at $1.5
billion, fresh fruits and vegetables at $1.4 billion, and cotton at $1 billion.

However, rice and sugar cultivation are quite subsidised through free power and highly
subsidised fertilisers, especially urea. Together power and fertiliser subsidies account for about
10-15 per cent of the value of rice and sugar produced on a per hectare basis. But more
importantly, it is leading to the virtual export of water as one kg of rice requires 3,500-5,000 litres
of water for irrigation, and one kg of sugar consumes about 2,000 litres of water. So, in a sense,
the two crops are leading to a faster depletion of groundwater in states such as Punjab, Haryana
(due to rice) and Maharashtra (due to sugar). Thus, quite a bit of the “revealed comparative
advantage” in rice and sugar is hidden in input subsidies. This leads to increased pressure on
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scarce water and a highly inefficient use of fertilisers. It may be worth noting that almost 75 per
cent of the nitrogen in urea is not absorbed by plants. It either evaporates into the environment
or leaches into groundwater making it unfit for drinking.

Why don’t we offer similar incentives for exports of high-value agri-produce like fruits and
vegetables, spices, tea and coffee, or even cotton, as we do for rice and sugar? This is a
question that policy makers need to think about with an eye on the “comparative advantage”
principle.

On the agri-imports front, the biggest item is edible oils — worth about $10 billion (more than 15
mt). This is where there is a need to create “aatma nirbharta”, not by levying high import duties,
but by creating a competitive advantage through augmenting productivity and increasing the
recovery ratio of oil from oilseeds and in case of palm oil, from fresh fruit bunches. While
mustard, sunflower, groundnuts, and cottonseed have a potential to increase oil output to some
extent, the maximum potential lies in oil palm. This is the only plant that can give about four
tonnes of oil on a per hectare basis. India has about 2 million hectares that are suitable for oil
palm cultivation — this can yield 8 mt of palm oil. But it needs a long term vision and strategy. If
the Modi government wants “aatma nirbharta” in agriculture, oil palm is a crop to work on.

The writer is Infosys Chair Professor for Agriculture at ICRIER

 The Indian Express is now on Telegram. Click here to join our channel (@indianexpress)
and stay updated with the latest headlines
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Source : www.thehindu.com Date : 2020-07-09

RENTAL HOUSING SCHEME FOR MIGRANTS CLEARED
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

A scheme for providing affordable rental housing to about 3 lakh urban migrants was approved
by the Union Cabinet on Wednesday.

The creation of affordable rental housing complexes was announced by Finance Minister
Nirmala Sitharaman on May 14 as a part of the package to address the COVID-19 crisis.

At a meeting chaired by Prime Minister Narendra Modi, the Cabinet approved the scheme,
which will be a sub-scheme of the Pradhan Mantri Awas Yojana-Urban that is implemented by
the Housing and Urban Affairs Ministry. About 1.03 lakh completed government-funded houses
across cities that were yet to be allotted to beneficiaries under existing schemes would be
converted into the rental housing complexes, Union Information and Broadcasting Minister
Prakash Javadekar said at a press briefing. He said the urban local bodies in cities would decide
the rent amount. The vacant housing complexes would be converted through 25-year
concession agreements, a statement said.

It added that the target beneficiaries would be workers who come from rural areas or towns to
work in manufacturing, hospitality, health, construction, etc.
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A CASE FOR EXTENSION: THE HINDU EDITORIAL ON
RURAL JOBS SCHEME

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The finding that 8.4 lakh poor households have completed at least 80 days of the 100-day limit
for work under the MGNREGS and 1.4 lakh among those have completed the full quota, should
come as no surprise. While these numbers are a fraction of the 4.6 crore households which
have benefited from MGNREGS this year, the fact that many poor households have nearly
completed their full quota of employment under the scheme in just the last two months (May-
June 2020) is a reflection of the distress that has driven them to take recourse to it. With the
economy reeling after extended lockdowns following the COVID-19 pandemic and migrant
labourers losing jobs in urban areas and returning to their rural homes to avoid destitution, the
scheme has come as a huge relief to poor families. The government’s decision to extend it into
the monsoon season has also benefited households. Data from this year show that in nearly
two-thirds of the States, demand for MGNREGS work has doubled or even tripled in a number of
districts compared to the previous year. Only in States where kharif crop was sown, the demand
was relatively lower. But with some States resorting to their own shutdowns to curtail the spread
of COVID-19, the prospects of a robust economic recovery that would benefit those engaged in
casual labour and daily wage-labour remain dim. The fairly good monsoon this season should
help with providing for more agricultural jobs beyond the MGNREGS works as well, but the
surging rate of demand for work under the scheme suggests that it is time the government
thought about extending the limit, at least on a State-by-State basis. The swell in agrarian
employment in the monsoon season notwithstanding, the excess supply of labour owing to
reverse migration from the cities could depress wages. This makes an extension of the limit of
work days under the MGNREGS even more imperative.

Since its implementation over a decade ago, the scheme has acted as insurance for rural
dwellers during crop failures and agrarian crises. But the Centre’s outlook towards it continues to
limit it only as a “fall-back” option for the poor. Even before the COVID-19-induced crisis, a lack
of demand and falling consumption among the poor were constraining the economy. The
MGNREGS, if utilised as more than just an insurance scheme and as a vehicle for rural
development, could potentially address that problem. The lessons from its successes and
failures could be used for a more comprehensive job guarantee plan that covers urban India too.
Besides alleviating distress, this could also boost consumption and aid economic recovery. An
extension of the 100-day limit and comprehensive implementation of the scheme in rural areas
can be the first step.
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Enjoy reading as many articles as you wish without any limitations.
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the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.
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151 TRAINS PROPOSED TO BE RUN BY PRIVATE
OPERATORS ONCE THE SELECTION PROCESS IS
OVER, WOULD BE OVER AND ABOVE THE ALREADY
EXISTING TRAINS

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways has recently invited Request for Qualifications (RFQ) for private
participation for operation of passenger train services over 109 Origin Destination(OD) pairs of
routes through introduction of 151 modern Trains (Rakes).

151 Trains to be run by Private operators once the selection  process is over, would be over and
above the already existing trains .

These trains are going to run on the routes where there the demand for trains are already higher
than the existing capacity...

The driver and guard of the trains will Railway officials . The safety clearance of trains will be
done by Railways only .

The 109 OD Pairs have been formed into 12 Clusters across the Indian Railway network. Each
Train shall have a minimum of 16 coaches.

The project would entail private sector investment of about Rs 30,000 crore. This is the first
initiative of private investment for running Passenger Trains over Indian Railways network.

Majority of Trains to be manufactured in India (Make in India). The private entity shall be
responsible for financing, procuring, operation and maintenance of the trains.

Trains shall be designed for a maximum speed of 160 kmph. There would be a substantial
reduction in journey time.The running time taken by a train shall be comparable to or faster than
the fastest train of Indian Railways operating in the respective route.

The objective of this initiative is to introduce modern technology rolling stock with reduced
maintenance, reduced transit time, boost job creation, provide enhanced safety, provide world
class travel experience to passengers, and also reduce demand supply deficit in the passenger
transportation sector.

The Private Entity shall pay to Indian Railways fixed haulage charges, energy charges as per
actual consumption and a share in Gross Revenue determined through a transparent bidding
process.

The operation of the trains by the private entity shall conform to the key performance indicators
like punctuality, reliability, upkeep of trains etc.

The objective of this initiative is to introduce modern technology rolling stock with reduced
maintenance, reduced transit time, boost job creation, provide enhanced safety, provide world
class travel experience to passengers, and also reduce demand supply deficit in the passenger
transportation sector.
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The Private Entity shall pay to Indian Railways fixed haulage charges, energy charges as per
actual consumption and a share in Gross Revenue determined through a transparent bidding
process.

Indian Railways network is about 68,000 route kilometers. In the year 2018-19, the reserved
passenger volume was 16% (0.59 billion) of the total originating non- suburban passengers
(3.65 billion).  Almost 8.85 crore of waitlisted passengers could not be accommodated.

Ministry of Railways felt the requirement to introduce private participation in passenger train
operation which will allow introduction of next generation technology and provision of higher
service quality, ensuring use of improved coach technology and reduced journey time. In this
direction, RFQ has been already invited to permit private entities to undertake passenger trains
operations.

These train services would be operated on the Indian Railway Network where at present both
passenger and freight trains are  being operated on the common track. The major trunk routes
are saturated and operate at near full capacity. However, with planned commissioning of
Dedicated Freight Corridors in 2021 and other infrastructural works, there would be availability of
additional paths for operation of additional passenger services and it would therefore be possible
to run additional services utilizing modern trains proposed in  the current initiative.

The private entities for undertaking the project would be selected through a two-stage
competitive bidding process comprising of Request for Qualification (RFQ) and Request for
Proposal (RFP). RFQ process will be for pre-qualification and shortlisting of the bidders will be
based on their financial capacity, who will be required to offer share in the Gross Revenue at
RFP stage (bid parameter) for undertaking the project.

*****

DJN/SG/MKV

Ministry of Railways has recently invited Request for Qualifications (RFQ) for private
participation for operation of passenger train services over 109 Origin Destination(OD) pairs of
routes through introduction of 151 modern Trains (Rakes).

151 Trains to be run by Private operators once the selection  process is over, would be over and
above the already existing trains .

These trains are going to run on the routes where there the demand for trains are already higher
than the existing capacity...

The driver and guard of the trains will Railway officials . The safety clearance of trains will be
done by Railways only .

The 109 OD Pairs have been formed into 12 Clusters across the Indian Railway network. Each
Train shall have a minimum of 16 coaches.

The project would entail private sector investment of about Rs 30,000 crore. This is the first
initiative of private investment for running Passenger Trains over Indian Railways network.

Majority of Trains to be manufactured in India (Make in India). The private entity shall be
responsible for financing, procuring, operation and maintenance of the trains.
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Trains shall be designed for a maximum speed of 160 kmph. There would be a substantial
reduction in journey time.The running time taken by a train shall be comparable to or faster than
the fastest train of Indian Railways operating in the respective route.

The objective of this initiative is to introduce modern technology rolling stock with reduced
maintenance, reduced transit time, boost job creation, provide enhanced safety, provide world
class travel experience to passengers, and also reduce demand supply deficit in the passenger
transportation sector.

The Private Entity shall pay to Indian Railways fixed haulage charges, energy charges as per
actual consumption and a share in Gross Revenue determined through a transparent bidding
process.

The operation of the trains by the private entity shall conform to the key performance indicators
like punctuality, reliability, upkeep of trains etc.

The objective of this initiative is to introduce modern technology rolling stock with reduced
maintenance, reduced transit time, boost job creation, provide enhanced safety, provide world
class travel experience to passengers, and also reduce demand supply deficit in the passenger
transportation sector.

The Private Entity shall pay to Indian Railways fixed haulage charges, energy charges as per
actual consumption and a share in Gross Revenue determined through a transparent bidding
process.

Indian Railways network is about 68,000 route kilometers. In the year 2018-19, the reserved
passenger volume was 16% (0.59 billion) of the total originating non- suburban passengers
(3.65 billion).  Almost 8.85 crore of waitlisted passengers could not be accommodated.

Ministry of Railways felt the requirement to introduce private participation in passenger train
operation which will allow introduction of next generation technology and provision of higher
service quality, ensuring use of improved coach technology and reduced journey time. In this
direction, RFQ has been already invited to permit private entities to undertake passenger trains
operations.

These train services would be operated on the Indian Railway Network where at present both
passenger and freight trains are  being operated on the common track. The major trunk routes
are saturated and operate at near full capacity. However, with planned commissioning of
Dedicated Freight Corridors in 2021 and other infrastructural works, there would be availability of
additional paths for operation of additional passenger services and it would therefore be possible
to run additional services utilizing modern trains proposed in  the current initiative.

The private entities for undertaking the project would be selected through a two-stage
competitive bidding process comprising of Request for Qualification (RFQ) and Request for
Proposal (RFP). RFQ process will be for pre-qualification and shortlisting of the bidders will be
based on their financial capacity, who will be required to offer share in the Gross Revenue at
RFP stage (bid parameter) for undertaking the project.

*****

DJN/SG/MKV
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Source : www.pib.gov.in Date : 2020-07-09

CABINET APPROVES CENTRAL SECTOR SCHEME  OF
FINANCING   FACILITY UNDER   'AGRICULTURE
INFRASTRUCTURE FUND'

Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi today has given its
approval to a new pan India Central Sector Scheme-Agriculture Infrastructure Fund. The
scheme shall provide a medium - long term debt financing facility for investment in viable
projects for post-harvest management Infrastructure and community farming assets through
interest subvention and financial support.

 

Under the scheme, Rs. One Lakh Crore will be provided by banks and financial institutions as
loans to Primary Agricultural Credit Societies (PACS), Marketing Cooperative Societies, Farmer
Producers Organizations (FPOs), Self Help Group (SHG), Farmers, Joint Liability Groups (JLG),
Multipurpose Cooperative Societies, Agri-entrepreneurs, Startups, Aggregation Infrastructure
Providers and Central/State agency or Local Body sponsored Public Private Partnership Project

 

Loans will be disbursed in four years starting with sanction of Rs. 10,000 crorein the current year
and Rs. 30,000 crore each in next three financial years.

 

All loans under this financing facility will have interest subvention of 3% per annum up to a limit
of Rs. 2 crore. This subvention will be available for a maximum period of seven years. Further,
credit guarantee coverage will be available for eligible borrowers from this financing facility
under Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) scheme for a
loan up to Rs. 2 crore. The fee for this coverage will be paid by the Government. In case of
FPOs the credit guarantee may be availed from the facility created under FPO promotion
scheme of Department of Agriculture, Cooperation & Farmers Welfare (DACFW).

 

The total outflow as budgetary support from Government of India (GoI) will be Rs.10,736 crore:

Moratorium for repayment under this financing facility may vary subject to minimum of 6 months
and maximum of 2 years.

The Project by way of facilitating formal credit to farm and farm processing-based activities is
expected to create numerous job opportunities in rural areas.

Agri Infra fund will be managed and monitored through an online Management Information
System (MIS) platform. It will enable all the qualified entities to apply for loan under the fund.
The online platform will also provide benefits such as transparency of interest rates offered by
multiple banks, scheme details including interest subvention and credit guarantee offered,
minimum documentation, faster approval process as also integration with other scheme benefits.
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The National, State and District level Monitoring Committees will be set up to ensure real-time
monitoring and effective feed-back.

The duration of the Scheme shall be from FY2020 to FY2029 (10 years).

******

VRRK/SH

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi today has given its
approval to a new pan India Central Sector Scheme-Agriculture Infrastructure Fund. The
scheme shall provide a medium - long term debt financing facility for investment in viable
projects for post-harvest management Infrastructure and community farming assets through
interest subvention and financial support.

 

Under the scheme, Rs. One Lakh Crore will be provided by banks and financial institutions as
loans to Primary Agricultural Credit Societies (PACS), Marketing Cooperative Societies, Farmer
Producers Organizations (FPOs), Self Help Group (SHG), Farmers, Joint Liability Groups (JLG),
Multipurpose Cooperative Societies, Agri-entrepreneurs, Startups, Aggregation Infrastructure
Providers and Central/State agency or Local Body sponsored Public Private Partnership Project

 

Loans will be disbursed in four years starting with sanction of Rs. 10,000 crorein the current year
and Rs. 30,000 crore each in next three financial years.

 

All loans under this financing facility will have interest subvention of 3% per annum up to a limit
of Rs. 2 crore. This subvention will be available for a maximum period of seven years. Further,
credit guarantee coverage will be available for eligible borrowers from this financing facility
under Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) scheme for a
loan up to Rs. 2 crore. The fee for this coverage will be paid by the Government. In case of
FPOs the credit guarantee may be availed from the facility created under FPO promotion
scheme of Department of Agriculture, Cooperation & Farmers Welfare (DACFW).

 

The total outflow as budgetary support from Government of India (GoI) will be Rs.10,736 crore:

Moratorium for repayment under this financing facility may vary subject to minimum of 6 months
and maximum of 2 years.

The Project by way of facilitating formal credit to farm and farm processing-based activities is
expected to create numerous job opportunities in rural areas.

Agri Infra fund will be managed and monitored through an online Management Information
System (MIS) platform. It will enable all the qualified entities to apply for loan under the fund.
The online platform will also provide benefits such as transparency of interest rates offered by
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multiple banks, scheme details including interest subvention and credit guarantee offered,
minimum documentation, faster approval process as also integration with other scheme benefits.

 

The National, State and District level Monitoring Committees will be set up to ensure real-time
monitoring and effective feed-back.

The duration of the Scheme shall be from FY2020 to FY2029 (10 years).

******

VRRK/SH
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Source : www.pib.gov.in Date : 2020-07-09

CABINET APPROVES DEVELOPING OF AFFORDABLE
RENTAL HOUSING COMPLEXES FOR URBAN
MIGRANTS / POOR

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The Union Cabinetchaired by the Prime Minister, Shri Narendra Modi has given its approval for
developing of Affordable Rental Housing Complexes (AHRCs) for urban migrants  / poor as a
sub-scheme under Pradhan MantriAwasYojana – Urban (PMAY – U) by:

 

 

 

A large part of workforce in manufacturing industries, service providers in hospitality, health,
domestic/commercial establishments, and construction or other sectors, labourers, students etc.
who come from rural areas or small towns seeking better opportunities will be the target
beneficiary under ARHCs.

 

An expenditure of Rs 600 Crore is estimated in the form of Technology Innovation Grant which
will be released for projects using identified innovative technologies for construction.
Approximately,three Lakh beneficiaries will be covered initially under ARHCs.

 

ARHCs will create new ecosystem in urban areas making housing available at affordable rent
close to the place of work. Investment under ARHCs is expected to create new job opportunities.
ARHCs will cut down unnecessary travel, congestion and pollution.

 

Government funded vacant housing stock will be converted into ARHCs for economically
productive use. The scheme would create a conducive environment for Entities to develop
AHRCs on their own vacant land which will enable new investment opportunities and promote
entrepreneurship in rental housing sector.

 

Background:

Ministry of Housing & Urban Affairs (MoHUA) has initiated an Affordable Rental Housing
Complexes (ARHCs) for urban migrants/poor as a sub-scheme under Pradhan
MantriAwasYojana (Urban). The scheme was announced by the Hon'ble Finance Minister on 14
May, 2020. This scheme seeks to fulfill the vision of 'AtmaNirbhar Bharat.
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COVID-19 pandemic has resulted in massive reverse migration of workers/ urban poor in the
country who come from rural areas or small towns for seeking better employment opportunities
in urban areas. Usually, these migrants live in slums, informal/ unauthorized colonies or peri-
urban areas to save rental charges. They spend lot of time on roads by walking/ cycling to
workplaces, risking their lives to cut on the expenses.

 

******

VRRK/SH

The Union Cabinetchaired by the Prime Minister, Shri Narendra Modi has given its approval for
developing of Affordable Rental Housing Complexes (AHRCs) for urban migrants  / poor as a
sub-scheme under Pradhan MantriAwasYojana – Urban (PMAY – U) by:

 

 

 

A large part of workforce in manufacturing industries, service providers in hospitality, health,
domestic/commercial establishments, and construction or other sectors, labourers, students etc.
who come from rural areas or small towns seeking better opportunities will be the target
beneficiary under ARHCs.

 

An expenditure of Rs 600 Crore is estimated in the form of Technology Innovation Grant which
will be released for projects using identified innovative technologies for construction.
Approximately,three Lakh beneficiaries will be covered initially under ARHCs.

 

ARHCs will create new ecosystem in urban areas making housing available at affordable rent
close to the place of work. Investment under ARHCs is expected to create new job opportunities.
ARHCs will cut down unnecessary travel, congestion and pollution.

 

Government funded vacant housing stock will be converted into ARHCs for economically
productive use. The scheme would create a conducive environment for Entities to develop
AHRCs on their own vacant land which will enable new investment opportunities and promote
entrepreneurship in rental housing sector.

 

Background:

Ministry of Housing & Urban Affairs (MoHUA) has initiated an Affordable Rental Housing
Complexes (ARHCs) for urban migrants/poor as a sub-scheme under Pradhan
MantriAwasYojana (Urban). The scheme was announced by the Hon'ble Finance Minister on 14
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May, 2020. This scheme seeks to fulfill the vision of 'AtmaNirbhar Bharat.

 

COVID-19 pandemic has resulted in massive reverse migration of workers/ urban poor in the
country who come from rural areas or small towns for seeking better employment opportunities
in urban areas. Usually, these migrants live in slums, informal/ unauthorized colonies or peri-
urban areas to save rental charges. They spend lot of time on roads by walking/ cycling to
workplaces, risking their lives to cut on the expenses.

 

******

VRRK/SH

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 68

cr
ac

kIA
S.co

m

Source : www.pib.gov.in Date : 2020-07-09

CABINET APPROVES EXTENSION OF PRADHAN
MANTRI GARIB KALYAN PACKAGE-PRADHAN MANTRI
GARIB KALYAN ANNA YOJANA - DISTRIBUTION OF
FREE OF COST WHOLE CHANA FOR FIVE MONTHS
FROM JULY TO NOVEMBER, 2020

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi has approved
further extension of Pradhan Mantri Garib Kalyan Anna Yojana (PMGKAY) as part of
Economic Response to COVID-19, for another Five months from July to November,
2020.

 

Under the Scheme it is proposed to distribute 9.7 Lakh MT cleaned whole Chana to
States/UTs for distribution to all beneficiary households under the National Food
Security Act, 2013 (NFSA) @ 1kg per month free of cost under for next five months -
July to November, 2020 at a total estimated cost of Rs.6,849.24 crore.

 

About 19.4 crore households would be covered under the Scheme. All expenses on
the extended PMGKAY are to be borne by the Central Government. Extension of the
Yojana is in line with the commitments of the Government of India not to allow any
body, especially any poor family, to suffer on account of non-availability of food grains
due to disruption during next five months. Free distribution of whole Chana will also
ensure adequate availability of protein to all the above-mentioned individuals during
these five months.

 

The distribution of pulses for the package emanated from robust availability of stock
in the buffer which was set up in 2015-2016. Government of India has sufficient
stocks of Gram for distribution for the extended period of PMGKAY.

 

In the first phase of the PMGKAY (from April to June 2020), 4.63 lakh MTs of pulses
have been distributed already, benefiting 18.2 Cr. households across the country.

 

Background:
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The Prime Minister on 30.6.2020 announced the extension of the Pradhan Mantri
Garib Kalyan package till end of November, 2020 to ameliorate the hardship faced by
the underprivileged or poor on the account of economic disruption caused by the
Corona Virus and Lock Down.

 

************

VRRK/SH

The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi has approved
further extension of Pradhan Mantri Garib Kalyan Anna Yojana (PMGKAY) as part of
Economic Response to COVID-19, for another Five months from July to November,
2020.

 

Under the Scheme it is proposed to distribute 9.7 Lakh MT cleaned whole Chana to
States/UTs for distribution to all beneficiary households under the National Food
Security Act, 2013 (NFSA) @ 1kg per month free of cost under for next five months -
July to November, 2020 at a total estimated cost of Rs.6,849.24 crore.

 

About 19.4 crore households would be covered under the Scheme. All expenses on
the extended PMGKAY are to be borne by the Central Government. Extension of the
Yojana is in line with the commitments of the Government of India not to allow any
body, especially any poor family, to suffer on account of non-availability of food grains
due to disruption during next five months. Free distribution of whole Chana will also
ensure adequate availability of protein to all the above-mentioned individuals during
these five months.

 

The distribution of pulses for the package emanated from robust availability of stock
in the buffer which was set up in 2015-2016. Government of India has sufficient
stocks of Gram for distribution for the extended period of PMGKAY.

 

In the first phase of the PMGKAY (from April to June 2020), 4.63 lakh MTs of pulses
have been distributed already, benefiting 18.2 Cr. households across the country.

 

Background:

The Prime Minister on 30.6.2020 announced the extension of the Pradhan Mantri
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Garib Kalyan package till end of November, 2020 to ameliorate the hardship faced by
the underprivileged or poor on the account of economic disruption caused by the
Corona Virus and Lock Down.

 

************

VRRK/SH
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Source : www.pib.gov.in Date : 2020-07-10

PM TO DEDICATE TO THE NATION THE 750 MW REWA
SOLAR PROJECT

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Prime Minister Shri Narendra Modi will dedicate to the nation the 750 MW Solar Project set up at
Rewa, Madhya Pradesh on July 10, 2020.

This Project comprises of three solar generating units of 250 MW each located on a 500 hectare
plot of land situated inside a Solar Park (total area 1500 hectare). The Solar Park was
developed by the Rewa Ultra Mega Solar Limited (RUMSL), a Joint Venture Company of
Madhya Pradesh UrjaVikas Nigam Limited (MPUVN), and Solar Energy Corporation of India
(SECI), a Central Public Sector Undertaking.  Central Financial Assistance of Rs. 138 crore has
been provided to RUMSL for development of the Park. After the Park had been developed,
Mahindra Renewables Private Ltd., ACME Jaipur Solar Power Private Ltd., and Arinsun Clean
Energy Private Ltd were selected by RUMSL through reverse auction for developing three solar
generating units of 250 MW each inside the Solar Park.  Rewa Solar Project is an example of
the excellent results that can be achieved if there is synergy between Central and State
Governments.

The Rewa Solar Project was the first solar project in the country to break the grid parity barrier.
Compared to prevailing solar project tariffs of approx. Rs. 4.50/unit in early 2017, the Rewa
project achieved historic results: a first year tariff of Rs. 2.97/unit with a tariff escalation of Rs.
0.05/unit over 15 years and a levelized rate of Rs. 3.30/unit over the term of 25 years.  This
project will reduce carbon emission equivalent to approx. 15 lakh ton of CO2 per year.

The Rewa Project has been acknowledged in India and abroad for its robust project structuring
and innovations. Its payment security mechanism for reducing risks to power developers has
been recommended as a model to other States by MNRE.  It has also received World Bank
Group President’s Award for innovation and excellence and was included in the book “A Book of
Innovation: New Beginnings” released by Prime Minister.  The project is also the first renewable
energy project to supply to an institutional customer outside the State, i.e. Delhi Metro, which will
get 24% of energy from the project with remaining 76% being supplied to the State DISCOMs of
Madhya Pradesh.

The Rewa Project also exemplifies India’s commitment to attain the target of 175 GW of installed
renewable energy capacity by the year 2022, including 100 GW of Solar installed capacity.

*******

VRRK/VJ/BM

Prime Minister Shri Narendra Modi will dedicate to the nation the 750 MW Solar Project set up at
Rewa, Madhya Pradesh on July 10, 2020.

This Project comprises of three solar generating units of 250 MW each located on a 500 hectare
plot of land situated inside a Solar Park (total area 1500 hectare). The Solar Park was
developed by the Rewa Ultra Mega Solar Limited (RUMSL), a Joint Venture Company of
Madhya Pradesh UrjaVikas Nigam Limited (MPUVN), and Solar Energy Corporation of India
(SECI), a Central Public Sector Undertaking.  Central Financial Assistance of Rs. 138 crore has
been provided to RUMSL for development of the Park. After the Park had been developed,
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Mahindra Renewables Private Ltd., ACME Jaipur Solar Power Private Ltd., and Arinsun Clean
Energy Private Ltd were selected by RUMSL through reverse auction for developing three solar
generating units of 250 MW each inside the Solar Park.  Rewa Solar Project is an example of
the excellent results that can be achieved if there is synergy between Central and State
Governments.

The Rewa Solar Project was the first solar project in the country to break the grid parity barrier.
Compared to prevailing solar project tariffs of approx. Rs. 4.50/unit in early 2017, the Rewa
project achieved historic results: a first year tariff of Rs. 2.97/unit with a tariff escalation of Rs.
0.05/unit over 15 years and a levelized rate of Rs. 3.30/unit over the term of 25 years.  This
project will reduce carbon emission equivalent to approx. 15 lakh ton of CO2 per year.

The Rewa Project has been acknowledged in India and abroad for its robust project structuring
and innovations. Its payment security mechanism for reducing risks to power developers has
been recommended as a model to other States by MNRE.  It has also received World Bank
Group President’s Award for innovation and excellence and was included in the book “A Book of
Innovation: New Beginnings” released by Prime Minister.  The project is also the first renewable
energy project to supply to an institutional customer outside the State, i.e. Delhi Metro, which will
get 24% of energy from the project with remaining 76% being supplied to the State DISCOMs of
Madhya Pradesh.

The Rewa Project also exemplifies India’s commitment to attain the target of 175 GW of installed
renewable energy capacity by the year 2022, including 100 GW of Solar installed capacity.

*******

VRRK/VJ/BM
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Source : www.thehindu.com Date : 2020-07-11

DO WE NEED A FISCAL COUNCIL?
Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &

External Resources

Two medical professionals wearing protective suits work together to fit a protective mask over
the Indian currency symbol, while another takes the temperature of the Indian currency symbol
with a thermometer.  

The government needs to borrow and spend more now in order to support vulnerable
households and engineer economic recovery. But that will mean a steep rise in debt which will
jeopardise medium-term growth prospects, an issue prominently flagged by all the rating
agencies in their recent evaluations. It is possibly the fear of market penalties that is holding the
government back from opening the money spigots.

Many economists have faulted the government’s fiscal stance, arguing that this is no time for
restraint; the government should spend more to stimulate the economy by borrowing as may be
necessary, but at the same time come out with a credible plan for fiscal consolidation post-
COVID-19 in order to retain market confidence. But will the market be persuaded by the
government’s assurance of future good conduct? Like St. Augustine who prayed, “god, give me
continence, but not yet!,” will the markets instead see the government as asking, “god, give me
fiscal rectitude, but not yet?” Not necessarily, say the commentators. The government can signal
its virtue by establishing some new institutional mechanism for enforcing fiscal discipline, such
as for example a fiscal council. The suggestion of a fiscal council actually predates the current
crisis. It was first recommended by the Thirteenth Finance Commission and was subsequently
endorsed by the Fourteenth Finance Commission and then by the FRBM (Fiscal Responsibility
and Budget Management) Review Committee headed by N.K. Singh.

Also read | An independent fiscal watchdog for Parliament

According to the International Monetary Fund (IMF), about 50 countries around the world have
established fiscal councils with varying degrees of success. Abstracting from country-level
differences, a fiscal council, at its core, is a permanent agency with a mandate to independently
assess the government’s fiscal plans and projections against parameters of macroeconomic
sustainability, and put out its findings in the public domain. The expectation is that such an open
scrutiny will keep the government on the straight and narrow path of fiscal virtue and hold it to
account for any default.

Do we really need a fiscal council? Sure, we do have a chronic problem of fiscal irresponsibility,
but is a fiscal council the answer? Recall that back in 2003 when FRBM was enshrined into law,
we thought of that as the magic cure for our fiscal ills. The FRBM enjoins the government to
conform to pre-set fiscal targets, and in the event of failure to do so, to explain the reasons for
deviation. The government is also required to submit to Parliament a ‘Fiscal Policy Strategy
Statement’ (FPSS) to demonstrate the credibility of its fiscal stance. Yet, seldom have we heard
an in-depth discussion in Parliament on the government’s fiscal stance; in fact the submission of
the FPSS often passes off without even much notice. If the problem clearly is lack of demand for
accountability, how will another instrumentality such as a fiscal council for supply of
accountability be a solution? It can be argued that a fiscal council will in fact be a solution
because it will give an independent and expert assessment of the government’s fiscal stance,
and thereby aid an informed debate in Parliament. A fair point, but do we need an elaborate
permanent body with an extensive mandate for this task?

https://www.thehindu.com/business/N.K.-Singh-panel-submits-report-on-FRBM-Act/article17083134.ece
https://www.thehindu.com/opinion/op-ed/an-independent-fiscal-watchdog-for-parliament/article29471596.ece
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Consider for example the model suggested by the FRBM Review Committee. As per that, the
fiscal council’s mandate will include, but not be restricted to, making multi-year fiscal projections,
preparing fiscal sustainability analysis, providing an independent assessment of the Central
government’s fiscal performance and compliance with fiscal rules, recommending suitable
changes to fiscal strategy to ensure consistency of the annual financial statement and taking
steps to improve quality of fiscal data, producing an annual fiscal strategy report which will be
released publicly.

Also read | Governing India through fiscal math

An institutional behemoth with such a wide job chart will likely add more to the noise than to the
signal. For example, the fiscal council will give macroeconomic forecasts which the Finance
Ministry is expected to use for the budget, and if the Ministry decides to differ from those
estimates, it is required to explain why it has differed. As of now, both the Central Statistics
Office (CSO) and the Reserve Bank of India (RBI) give forecasts of growth and other
macroeconomic variables, as do a host of public, private and international agencies. Why should
there be a presumption that the fiscal council’s forecasts are any more credible or robust than
others? Why not leave it to the Finance Ministry to do its homework and defend its numbers
rather than forcing it to privilege the estimates of one specific agency? Besides, forcing the
Finance Ministry to use someone else’s estimates will dilute its accountability. If the estimates
go awry, it will simply shift the blame to the fiscal council.

Another argument made in support of a fiscal council is that in its role as a watchdog, it will
prevent the government from gaming the fiscal rules through creative accounting. But there is
already an institutional mechanism by way of the Comptroller and Auditor General (CAG) audit
to check that. If that mechanism has lost its teeth, then fix that rather than create another costly
bureaucratic structure.

Let us, despite my arguments above, grant that a fiscal council will indeed add value. Then the
way forward is to start small and scale it up if it proves to be a positive experience. I would
suggest the following low cost and reversible start-up.

Also read | No plan to ease fiscal deficit targets

A week before the scheduled budget presentation, let the CAG, a constitutional authority,
appoint a three-member committee for a five-week duration with a limited mandate of
scrutinising the budget after it is presented to Parliament for its fiscal stance and the integrity of
the numbers, and give out a public report. The CAG’s office will provide the secretarial and
logistic support to the committee from within its resources. The Finance Ministry, the RBI, the
CSO and the Niti Aayog will each depute an officer to serve in the secretariat. The committee
will be wound up after submitting its report leaving no scope for any mission creep.

Bureaucratic expansion is a one way street. It is wise to cross the river by feeling the stones.

The writer is a former Governor of the Reserve Bank of India
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Source : www.pib.gov.in Date : 2020-07-12

PULSES SOWING AREA MORE THAN 2.5 TIMES IN
COMPARISON TO LAST YEAR UNDER KHARIF CROPS;
AREA UNDER OILSEEDS ALSO CONSIDERABLY
HIGHER

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

The Department of Agriculture, Cooperation and Farmers Welfare, Government of India is taking
several measures to facilitate the farmers and farming activities at field level during COVID 19
pandemic.

There has been satisfactory progress of sowing area coverage under Kharif crops, the status
of which is given as under:

Sowing Area Coverage of Summer Crops:

Rice: About 120.77 lakh ha area coverage under summer rice as compared to 95.73 lakh
ha. during the corresponding period of last year.

Pulses: About 64.25 lakh ha area coverage under pulses as compared to 24.49 lakh ha.
during the corresponding period of last year.

Coarse Cereals: About 93.24 lakh ha area coverage under coarse cereals as compared to
71.96 lakh ha. during the corresponding period of last year.

Oilseeds: About 139.37 lakh ha area coverage under oilseeds as compared to 75.27 lakh
ha. during the corresponding period of last year.

Sugarcane: About 50.89 lakh ha area coverage under sugarcane as compared to 50.59
lakh ha. during the corresponding period of last year.

Jute & Mesta: About 6.87 lakh ha area coverage under jute & mesta as compared to 6.82
lakh ha. during the corresponding period of last year.

Cotton: About 104.82 lakh ha area coverage under cotton as compared to 77.71 lakh ha.
during the corresponding period of last year.

Link of details on sowing area

**** 

APS/SG/MS

The Department of Agriculture, Cooperation and Farmers Welfare, Government of India is taking
several measures to facilitate the farmers and farming activities at field level during COVID 19
pandemic.

There has been satisfactory progress of sowing area coverage under Kharif crops, the status
of which is given as under:
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Sowing Area Coverage of Summer Crops:

Rice: About 120.77 lakh ha area coverage under summer rice as compared to 95.73 lakh
ha. during the corresponding period of last year.

Pulses: About 64.25 lakh ha area coverage under pulses as compared to 24.49 lakh ha.
during the corresponding period of last year.

Coarse Cereals: About 93.24 lakh ha area coverage under coarse cereals as compared to
71.96 lakh ha. during the corresponding period of last year.

Oilseeds: About 139.37 lakh ha area coverage under oilseeds as compared to 75.27 lakh
ha. during the corresponding period of last year.

Sugarcane: About 50.89 lakh ha area coverage under sugarcane as compared to 50.59
lakh ha. during the corresponding period of last year.

Jute & Mesta: About 6.87 lakh ha area coverage under jute & mesta as compared to 6.82
lakh ha. during the corresponding period of last year.

Cotton: About 104.82 lakh ha area coverage under cotton as compared to 77.71 lakh ha.
during the corresponding period of last year.

Link of details on sowing area

**** 

APS/SG/MS
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Source : www.livemint.com Date : 2020-07-14

ASIA’S TWO BIG ECONOMIES WILL BOTH LOSE AS
THEY DECOUPLE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

The border clash between the two nations has snapped ties that could have spelt greater value
for both

For two years in a row, India’s biggest trading partner has been the US and not China, and this
is based on merchandise trade only, i.e. without including India’s impressive export of software
services. More encouragingly, India’s trade surplus with the US has been rising and its trade
deficit with China falling for three consecutive years. As of March, India had a current account
surplus of $28 billion with the US, inclusive of net software exports, and a $48 billion deficit with
China. In all likelihood, this trend would have continued were it not for the disruption of covid-19
and the fatal military clash in Galwan Valley. Despite thorny border issues spanning decades,
several tense standoffs, including most recently for 72 days at Doklam, there hadn’t been
fatalities for nearly 50 years. An eyeball-to-eyeball confrontation at the border has always been
defused before it could get nasty. But after the incident of 15 June, in which 20 Indian as well as
an unspecified number of Chinese soldiers were killed in eastern Ladakh, the mood on bilateral
trade has soured. Chinese imported cargo is languishing at ports, as clearance is either denied
or delayed. This is hurting Indian importers that have already paid for the cargo. India’s export
consignments face similar hurdles in China. Various confirmed orders to Chinese companies for
road construction or for supplies to the Indian railways stand cancelled. India has also banned
59 Chinese apps, despite their user base in India of over 200 million.

Even before Galwan, India changed its policy on select foreign investment, aimed primarily to
curtail equity money flowing in from China. This adversely affected at least a dozen startups,
which crucially depend on venture capital funding from China. Due to the changed law, Chinese
investors have to now apply through our consulate, and at the time of writing this, there is word
that almost 100 applications await approval.

How did we get here? Such a rapid deterioration in commercial relations was not anticipated
even six months ago. For nearly two decades, trade growth has been vigorous, although
skewed in China’s favour. In 2001, India was ranked 19 as an export destination for China. This
rank rose to 6 in 15 years, clearly showing the growing importance of the Indian consumer to
Chinese producers. Bilateral trade was within the target of $100 billion. Indian entrepreneurs
began sourcing more and more from China, mainly for the huge cost advantage as compared to
Europe or America. In 1999, only 5.8% of India’s imports came from China, but that climbed to
41% by 2015. Much of the capital expenditure for India’s fast-growing telecom and power
sectors, including solar power, was sourced from China, and in some cases funded by loans
from Chinese banks. Imports of intermediate goods included chemicals, electronics, and textile
fibre and fabrics, while those of consumer products spanned a wide variety, from gadgets to
Ganesha idols.

Most tellingly, India’s dependence on sourcing active pharmaceutical ingredient (API) from
China also increased dramatically. APIs are crucial imports required for India’spharmaceutical
industry, which exports generic drugs. These low-cost generics help keep healthcare costs low
for India as well as its trade partners. Today, more than 68% of APIs are imported from China.
The import dependence in other sectors is as follows: In electronics 45%, in capital goods
including machinery 32%, in organic chemicals 38%, in furniture 57%, in fertilizers 28%, and in
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automotive parts 25%. Nearly 80% of compressors used in products like air conditioners are
imported from China, as are 95% of motors used in washing machines.

It would be unwise to see the trade relationship only through the lens of import dependence. In
certain categories like specialty chemicals, pharmaceuticals and auto ancillaries, India’s exports
were improving. There was also ongoing bilateral dialogue to bridge the deficit. The trade deficit
was partly offset by rising capital inflows. The present value of Chinese investment in India is
about $8 billion, but there is scope for much more. Even 1% of Chinese foreign exchange
reserves invested annually in Indian infrastructure projects can practically wipe out India’s trade
deficit. This would be investment in a variety of non-sensitive sectors, with no threat to national
security.

Alas, all these bright prospects have evaporated after Galwan. When President Xi Jinping took
office eight years ago, he had outlined five proposals to improve Indo-China relations. These
included maintaining strategic communication, harnessing each other’s comparative advantage
in trade, strengthening cultural ties, expanding coordination in multilateral fora, and
accommodating each other’s core concerns. Dialogue and engagement was supposed to be the
cornerstone of the relationship.

But in the past two years, China’s increased aggression, not just in Ladakh and Doklam, but
elsewhere in the South China Sea, Hong Kong and the Indo Pacific, has diminished the
prospects for healthy growth of trade between the two Asian neighbours. With high tension, it is
becoming untenable to keep geopolitical issues apart from economic and trade relations, no
matter how mutually advantageous the latter may be. The decoupling may be gradual and not
total. But the mutual enthusiasm for dynamic economic, strategic and cultural ties has cooled off,
at least for the foreseeable future. Unless cooler and wiser heads prevail, that promise will
remain unfulfilled—nay, be betrayed.

Ajit Ranade is an economist and a senior fellow at The Takshashila Institution, an independent
centre for research and education in public policy.
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Source : www.economictimes.indiatimes.com Date : 2020-07-14

NABARD TO PROVIDE BANK REFINANCE OF RS 5,000
CRORE FOR WATERSHED DEVELOPMENT PROJECTS

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The National Bank for Agriculture and Rural Development (Nabard) on Monday announced Rs
5,000 crore of refinance scheme for banks and financial institutions for providing finance to the
beneficiaries of its 2,150 watershed development projects. The development finance institution
also earmarked another Rs 5,000 crore for turning Primary Agricultural Credit Societies (PACS),
building blocks of the country's cooperative banking structure, into multi service centres.

Nabard organised its first ' Digital Choupal' on Monday to mark its 39th foundation day.

"In a move which will boost offtake of economic activities in areas grappling with reverse
migration, concessional bank refinance to the tune of Rs 5,000 crore will be made available to
banks and financial institutions for lending to beneficiaries in the 2,150 watershed development
projects of Nabard," a release said.

These projects cover 23.04 lakh hectares of rainfed area, watershed and tribal development
project areas.

The concessional line of assistance will be available for three years from 2020-21 to 2022-23, it
said.

Nabard also introduced a grant-based scheme for computerisation of PACS, which will enable
these ground-level entities to provide seamless credit services to their farmer members.

It has earmarked Rs 5,000 crore during FY21 for turning PACS into multi service centres, which
are one-stop shops for meeting the varied needs of the farmers.

Under this initiative, Nabard said, assistance will be extended to each state which will have to
contribute a matching amount, to kick-start the process of computerization of PACS.

As many as 5,000 PACS will be upgraded this year followed by 15,000 PACS in FY22 and
15,000 PACS in FY23, it said.

"PACS can support farmers in post-harvest and marketing activities in addition to playing a key
role in the physical and financial supply chain of commodities by acting as spokes to the
upcoming Gramin Agriculture Markets (GrAMs)," Nabard's newly appointed Chairman G R
Chintala said.

These upgraded PACS can be vehicles for creating investment opportunities for rural youth in
agriculture, including those impacted by reverse migration in the ongoing COVID-19 pandemic,"
he added.

Nabard, today, conducted Digital Choupal, a video conference, with participants of different
projects initiated by it, to share their experiences about the projects they are involved in.

The participants in the video conference will be from seven projects - Rural Livelihoods Matter
Immensely, Empowering Tribal Communities, Soil Health is Real Health, Direct Marketing to

/topic/Rural-Development
/topic/financial-institutions
/idfc-ltd/stocks/companyid-4436.cms
/topic/Primary-Agricultural-Credit-Societies
/topic/Digital-Choupal
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Urban Consumers, Climate Resilience, Climate Proofing of Koutuguda and Collectivisation of
Weavers.
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Source : www.pib.gov.in Date : 2020-07-14

INDIAN RAILWAYS ON MISSION MODE OF BECOMING
A "GREEN RAILWAY" BY 2030( NET ZERO CARBON
EMISSION)

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways, with a goal of transforming Indian Railways into Green Railways by 2030
has taken a number of major initiatives towards mitigation of global warming and combating
climate change. Railway Electrification, improving energy efficiency of locomotives & trains and
fixed installations, green certification for installations/stations, fitting bio toilets in coaches and
switching to renewable sources of energy are parts of its strategy of achieving net zero carbon
emission.

Indian Railways has completed electrification of more than 40,000 Route km (RKM) (63% of BG
routes) in which 18,605 km electrification work has been done during 2014-20. Previously, only
3,835 km electrification work was completed during the period 2009-14. Indian Railways has
fixed a target of electrification of 7000 RKM for the year 2020-21. All routes on BG network have
been planned to be electrified by December 2023. Indian Railways is focusing on electrification
of last mile connectivity & missing links. With this in mind 365 km major connectivity work has
been commissioned during COVID period.

Major connectivity commissioned during COVID  period like Katni-Satna section (99 RKM) of
Mumbai-Howrah via Allahabad route has been commissioned providing an alternate route to
Howrah. Likewise, Pachore-Maksi (88 RKM) section on Indore - Guna-Bina route has also been
commissioned providing an alternate route to Maksi-Bhopal-Bina. On Howrah/Sealdah-SVD
Katra via Patna route, Bhagalpur-Shivnarayanpur (45 RKM) section has been commissioned. 
On the route connecting Kariakal port to coal, fertilizer & steel plants of Tamil Nadu & Andhra
Pradesh, Thiruvarur - Karaikal port (46 RKM) section has been commissioned providing port
connectivity to Erode, Coimbatore & Palghat.

Indian Railways has also taken a number of initiatives to promote solar energy. Indian Railways
is working to harness the potential of 500 Mega Watt (MW) energy through roof top Solar panels
(Developer model). Till date, 100 Mega Watt (MW) of solar plants have been commissioned on
roof-tops of various buildings including 900 stations. Solar plants with a combined capacity of
400 MW are under different stages of execution. Tenders are already awarded for 245 MW and
target for completion of these plants is December 2022. 

Besides this, Indian Railways is trying to produce power from land Based Solar installations for
running trains. Indian Railway has 51,000 hectare of land potential of installing 20 GW land
based solar plants. The Solar power so generated will be fed to Central / State Grid or directly to
25 kV AC traction system.  Railway Energy Management Company Limited (REMCL), a Joint
Venture Company of Indian Railways (49 % Equity) and RITES Limited (51 % Equity), has been
mandated for proliferation of taking up land based project.

One project of 1.7 MW at Bina (Madhya Pradesh) in collaboration with Bharat Heavy Electricals
Limited (BHEL) has already been installed and is presently under extensive testing. This is First
of its kind of solar project in the world.

Initially for the Land Based Solar Projects, Indian Railways has taken up 3 GW Solar Project in
three phases. In phase I tender has been floated under developer model on 29th April 2020 for
1.6 GW capacities in railway plots for open access states. In Phase II, 400 MW capacities in
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railway plots will be developed for non open access States under ownership model of REMCL
(captive use). For this tender has floated on 16th June 2020. In Phase III 1 GW capacity in
railway plots along the tracks under developer model will be installed for open access States for
which tender has been floated on 1st July2020.

In the wind energy sector, 103 MW wind-based power plants have already been commissioned.
Among them, 26 MW is in Rajasthan (Jaisalmer), 21 MW is in Tamil Nadu and 56.4 MW is in 
Maharashtra (Sangli). Indian Railways has also planned to set up 200 MW wind energy plants in
next 2 years in Tamil Nadu, Gujarat, Rajasthan and Karnataka. 

Realizing its role in climate change Indian Railways has started other Green Initiatives like 100
per cent LED illumination of buildings and stations. Indian Railways has also acquired Green
Certification from CIII to 7 Production Units (PUs), 39 Workshops, 6 Diesel sheds and 1 Stores
depot. 14 Railway Stations and 21 other buildings/ campuses have also been Green certified.
Other than this 215 Stations have been certified with Environment Management System
(EMS)/ISO 14001.

Total 505 pairs of trains have been converted to Head on Generation(HOG), unleashing approx
70 million liter diesel/ Rs 450 crore per annum potential of saving.  Energy Efficiency Studies of
all 8 Production Units & 12 workshops have been completed under MOU with CII resulting in
15% improvement in energy efficiency.

In the field of Green Initiatives a total of 69,000 coaches have been fitted with more than
2,44,000 bio-toilets in Indian Railways.

***

DJN/MKV/SK

Ministry of Railways, with a goal of transforming Indian Railways into Green Railways by 2030
has taken a number of major initiatives towards mitigation of global warming and combating
climate change. Railway Electrification, improving energy efficiency of locomotives & trains and
fixed installations, green certification for installations/stations, fitting bio toilets in coaches and
switching to renewable sources of energy are parts of its strategy of achieving net zero carbon
emission.

Indian Railways has completed electrification of more than 40,000 Route km (RKM) (63% of BG
routes) in which 18,605 km electrification work has been done during 2014-20. Previously, only
3,835 km electrification work was completed during the period 2009-14. Indian Railways has
fixed a target of electrification of 7000 RKM for the year 2020-21. All routes on BG network have
been planned to be electrified by December 2023. Indian Railways is focusing on electrification
of last mile connectivity & missing links. With this in mind 365 km major connectivity work has
been commissioned during COVID period.

Major connectivity commissioned during COVID  period like Katni-Satna section (99 RKM) of
Mumbai-Howrah via Allahabad route has been commissioned providing an alternate route to
Howrah. Likewise, Pachore-Maksi (88 RKM) section on Indore - Guna-Bina route has also been
commissioned providing an alternate route to Maksi-Bhopal-Bina. On Howrah/Sealdah-SVD
Katra via Patna route, Bhagalpur-Shivnarayanpur (45 RKM) section has been commissioned. 
On the route connecting Kariakal port to coal, fertilizer & steel plants of Tamil Nadu & Andhra
Pradesh, Thiruvarur - Karaikal port (46 RKM) section has been commissioned providing port
connectivity to Erode, Coimbatore & Palghat.
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Indian Railways has also taken a number of initiatives to promote solar energy. Indian Railways
is working to harness the potential of 500 Mega Watt (MW) energy through roof top Solar panels
(Developer model). Till date, 100 Mega Watt (MW) of solar plants have been commissioned on
roof-tops of various buildings including 900 stations. Solar plants with a combined capacity of
400 MW are under different stages of execution. Tenders are already awarded for 245 MW and
target for completion of these plants is December 2022. 

Besides this, Indian Railways is trying to produce power from land Based Solar installations for
running trains. Indian Railway has 51,000 hectare of land potential of installing 20 GW land
based solar plants. The Solar power so generated will be fed to Central / State Grid or directly to
25 kV AC traction system.  Railway Energy Management Company Limited (REMCL), a Joint
Venture Company of Indian Railways (49 % Equity) and RITES Limited (51 % Equity), has been
mandated for proliferation of taking up land based project.

One project of 1.7 MW at Bina (Madhya Pradesh) in collaboration with Bharat Heavy Electricals
Limited (BHEL) has already been installed and is presently under extensive testing. This is First
of its kind of solar project in the world.

Initially for the Land Based Solar Projects, Indian Railways has taken up 3 GW Solar Project in
three phases. In phase I tender has been floated under developer model on 29th April 2020 for
1.6 GW capacities in railway plots for open access states. In Phase II, 400 MW capacities in
railway plots will be developed for non open access States under ownership model of REMCL
(captive use). For this tender has floated on 16th June 2020. In Phase III 1 GW capacity in
railway plots along the tracks under developer model will be installed for open access States for
which tender has been floated on 1st July2020.

In the wind energy sector, 103 MW wind-based power plants have already been commissioned.
Among them, 26 MW is in Rajasthan (Jaisalmer), 21 MW is in Tamil Nadu and 56.4 MW is in 
Maharashtra (Sangli). Indian Railways has also planned to set up 200 MW wind energy plants in
next 2 years in Tamil Nadu, Gujarat, Rajasthan and Karnataka. 

Realizing its role in climate change Indian Railways has started other Green Initiatives like 100
per cent LED illumination of buildings and stations. Indian Railways has also acquired Green
Certification from CIII to 7 Production Units (PUs), 39 Workshops, 6 Diesel sheds and 1 Stores
depot. 14 Railway Stations and 21 other buildings/ campuses have also been Green certified.
Other than this 215 Stations have been certified with Environment Management System
(EMS)/ISO 14001.

Total 505 pairs of trains have been converted to Head on Generation(HOG), unleashing approx
70 million liter diesel/ Rs 450 crore per annum potential of saving.  Energy Efficiency Studies of
all 8 Production Units & 12 workshops have been completed under MOU with CII resulting in
15% improvement in energy efficiency.

In the field of Green Initiatives a total of 69,000 coaches have been fitted with more than
2,44,000 bio-toilets in Indian Railways.

***

DJN/MKV/SK
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Source : www.pib.gov.in Date : 2020-07-14

3 MONTHS EXTENSION FOR RE IMPORT OF CUT AND
POLISHED DIAMONDS

Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

In view of COVID-19 pandemic situation, the Government today extended relief to gems and
jewellery sector by relaxing the requirement of re-import of cut and polished diamonds, which
have been sent abroad for certification and grading, by three months.

 

CBIC said that this extended time period would be available to exporters to bring back cut and
polished diamonds after due certification and grading by specified laboratories abroad. This
extension shall apply to all cut and polished diamonds that should have been re-imported
between 1st Feb. 2020 to 31st July 2020 but which could not be brought back due to disruption
on account of COVID-19 pandemic situation.

 

CBIC said that this relief was announced by suitably amending the Notification No. 09/2012-
Customs dated 9th March 2012. The re-import in the extended period would be without payment
of Basic Customs Duty (BCD) and IGST. This facility is available to exporters with average
annual export turnover of Rs. 5 crore for the last three years.

 

It may be noted that this relief is given to those exporters whose graded cut and polished
diamonds were stuck abroad as the period of three months, ordinarily allowed for re-import had
expired due to pandemic. A number of such consignments were also awaiting clearance with
Customs.

****

RM/KMN

In view of COVID-19 pandemic situation, the Government today extended relief to gems and
jewellery sector by relaxing the requirement of re-import of cut and polished diamonds, which
have been sent abroad for certification and grading, by three months.

 

CBIC said that this extended time period would be available to exporters to bring back cut and
polished diamonds after due certification and grading by specified laboratories abroad. This
extension shall apply to all cut and polished diamonds that should have been re-imported
between 1st Feb. 2020 to 31st July 2020 but which could not be brought back due to disruption
on account of COVID-19 pandemic situation.

 

CBIC said that this relief was announced by suitably amending the Notification No. 09/2012-
Customs dated 9th March 2012. The re-import in the extended period would be without payment
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of Basic Customs Duty (BCD) and IGST. This facility is available to exporters with average
annual export turnover of Rs. 5 crore for the last three years.

 

It may be noted that this relief is given to those exporters whose graded cut and polished
diamonds were stuck abroad as the period of three months, ordinarily allowed for re-import had
expired due to pandemic. A number of such consignments were also awaiting clearance with
Customs.

****

RM/KMN
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Source : www.livemint.com Date : 2020-07-15

GADKARI FLAGS OFF ECONOMIC CORRIDORS
WORTH 20,000 CRORE

Relevant for: Indian Economy | Topic: Infrastructure: Roads

NEW DELHI : U

nion highways minister Nitin Gadkari flagged off highway projects worth over 20,000 crore on
Tuesday, aimed to decongest several parts of Haryana, and pave way for development of the
state.

“Work on infrastructure creation will help India become a $5 trillion economy," the minister said,
adding the projects are part of the 100 trillion national infrastructure pipeline.

Focusing on infrastructure projects is expected to increase economic activity, generate
employment and boost demand, at a time when the Indian economy is expected to contract due
to the coronavirus crisis.

Gadkari inaugurated and laid the foundation stones of these highway projects over webcast. The
projects inaugurated include the 35.45km four-lane Rohna/Hasangarh to Jhajjar section of NH
334B worth 1,183 crore; 70km four-laning of Punjab-Haryana border to Jind section of NH 71
worth 857 crore; and the 85.36km two-lane Jind-Karnal highway on NH 709 costing 200 crore.

The projects for which foundation stone was laid include the 227km six-lane access-controlled
greenfield expressway from Ismailpur to Narnaul on NH 152D in eight packages costing 8,650
crore; the 46km four-lane Gurugram Pataudi-Rewari section of NH 352W costing 1,524 crore;
the 14.4km four-lane Rewari Byepass costing 928 crore; the 30.45km four-lane Rewari-Ateli
Mandi section of NH 11 costing 1,057 crore; the 40.47 km 4-lane UP-Haryana Border to Roha
on NH 334B costing 1,509 crore, among others.

These projects will improve connectivity within Haryana, as well as to neighbouring states such
as Punjab, Rajasthan, Delhi and UP. The projects are expected to cut travel time, save fuel cost,
and boost development in backward areas of the state. For instance, the travel time from
Chandigarh to Delhi airport will get reduced from the current four hours to two hours.
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A LOOK BACK AT EARLIER DEBATES MAY GUIDE
OUR ECONOMY AHEAD

Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

Revisiting the economic discourse of the 1970s that proved seminal for later reforms could help
us address current problems

The 1970s were turbulent years for the Indian economy, dominated by a toxic combination of
economic stagnation and runaway prices. The economy expanded at an average rate of less
than 3%, barely more than the rate of population growth. Inflation averaged 7.7%; there were
two years when it crossed 20%. Average incomes stagnated. The industrial slowdown that
began in 1965 deepened.

The same decade paradoxically saw some of the best debates on Indian development strategy.
It was the high noon of structural thinking. Many of these debates were conducted in the pages
of the Economic and Political Weekly. One of these debates was about the long crisis in the
country’s industrial sector. Parts of the debate are worth retelling in our times, even at the risk of
oversimplification, because the issues raised four decades ago can resonate today.

There were three main ways economists tried to explain the industrial stagnation that began in
1965. First, India had been unlucky to be hit by a series of exogenous shocks that weakened the
economy—two wars, two oil crises and two severe droughts. Second, there were explanations
on the demand side—demand for capital goods was weak because of a fall in public investment,
while demand for consumer goods was anaemic because of low income growth as well as rising
inequality. Third, there was a set of reasons on the supply side—a web of industrial controls,
trade restrictions and poor allocation of investments across sectors had led to an inefficient
industrial structure, as was evident in the decline in capital efficiency across the economy.

Some of the best economic minds of that era took part in the debates. What follows is a whistle-
stop tour because of the word limit on a newspaper column such as this one. Ranjit Sau argued
in 1972 that industrial stagnation was linked to rural inequality and the inability of the Indian
government to destroy semi-feudalism in the countryside. Prabhat Patnaik proposed a model on
economic fluctuations. Rising food prices reduce real wages and thus demand for consumer
goods produced by industry. Capacity utilisation in the private sector shrinks. Governments
sensitive to the political costs of high inflation also cut public investment to reduce aggregate
demand. That leads to a growth slump. The rise in unemployment and the decline of inflation
creates a new round of economic growth as public investment picks up and private investment
follows.

Perhaps the clearest overview of the policy challenge was provided by Sukhamoy Chakravarty
in a 1979 article that this column has cited previously as well. “The rate of growth of industrial
production could not be stepped up on a sustained basis because neither the home market nor
the foreign market could absorb them… While the inability to push exports was considered to be
closely related to the lack of competitiveness of Indian manufactured exportables, the limitations
of the domestic market were supposed to reflect the unevenness in the distribution of incomes."

Another fine piece was written by A. Vaidyanathan in 1977. He made five key points while
assessing the policy options for the government amid a growth slowdown. First, economic
growth was being held back by problems in India’s farm sector. Second, going ahead with
ambitious investment plans would be inflationary under the circumstances. Third, greater export-
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orientation would require radical changes in the fundamental principles of Indian planning.
Fourth, modest growth would make redistributive measures inevitable. Fifth, a growth model
focused on employment generation, infrastructure investments and productive agricultural
projects “is possible provided that the fiscal instrument is effectively used to contain the
consumption of the rich".

Almost all the analyses above focused on the problem of inadequate domestic demand for
industrial goods. The elephant in the room was the international market, at a time when the
countries of East Asia were already accelerating on the back of rising global trade. The article by
Vaidyanathan drew a sharp response from T. N. Srinivasan. He argued that the opportunities for
easy import substitution had been exhausted by the mid-1960s. India now needed to become
more outward oriented, especially given the narrow home market for industrial goods. How? The
trio of Padma Desai, Jagdish Bhagwati and Srinivasan had spent most of the decade arguing for
a bonfire of controls. Indian economic growth was being held back by rigidities on the supply
side. Meanwhile, C. Rangarajan showed in a 1982 article that higher investment rates were not
translating into higher growth because of a decline in the efficiency of capital.

The rich debates of the 1970s seeded some of the ideas that led to the radical economic
reforms of 1991. The situation today is very different. India no longer faces food, savings and
foreign exchange constraints. It is now integrated into the global economy—even though
protectionist pressures are growing. Yet, the economic boom of the first decade of this century is
now a distant dream. The Indian economy has lost momentum. Some elements of the old
debate—a limited home market, trends in wage growth, the role of public investment, demands
for redistribution when job creation is low, the capital efficiency of domestic industry—need a
fresh airing.

Niranjan Rajadhyaksha is a member of the academic board of the Meghnad Desai Academy of
Economics
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DECENTRALISE DEVELOPMENT
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

By Aastha Sharma

India’s experience with migration pre-dates documented history. From the movement of traders
from Gujarat to West Asia in the ancient times, to the large-scale movement of Indian migrants
to Africa and the Caribbean over a hundred years ago, the Indian subcontinent has been in a
state of migrational flux.

The Economic Survey 2016-17, which extensively captured the scope of internal migration in
India, pegged the number of migrant workers at 100 million in India, which is one of the largest
numbers of internal migrants in the world. Majority of the migrants are seasonal labourers.

The large-scale reverse migration, witnessed recently, has brought the issue of internal
migration to the policy forefront. It has become imperative to understand the root causes of this
enormous migration flow, and address them through a change in policy, which is both structural
in nature and long-term oriented. These causes mainly lie in the wide economic regional
disparity among the Indian states.

Migration, as a process, is set in motion through push and pull factors. The push factors, which
exist in places of origin and propel people to move out, are mainly lack of employment
opportunities in the villages, limited scope for upward economic and social mobility, poverty,
conflict, and low agricultural productivity. The pull factors, which attract migrants to an urban
area are higher wages, better educational and medical facilities, and higher number of economic
opportunities in urban areas.

Within cities, the challenges that a migrant labourer faces are multifarious and well documented.
Only 7 per cent of labourers are formally employed in cities, while the remaining must face the
uncertainties of informal employment. Since India is a labour surplus country, employers
continue to have higher bargaining powers, particularly where unskilled labourers are involved,
and hence a large majority of migrants finds only low paying and hazardous jobs in urban areas.

Migrant labourers are also living away from their cultural roots, which also depletes social
capital, for an already marginalised community. The challenge is also profound from the
perspective of overburdened cities, which undergo demographic explosion, and hence are
rendered resource-wise unsustainable and non-inclusive.

The government of India has taken several steps to resolve the challenges faced by migrants.
Most notably are the recently announced One Nation, One Ration Card programme, higher
outlays for Mahatma Gandhi National Rural Employment Guarantee Scheme (MNREGA), and
the Garib Kalyan Rojgar Abhiyan (GKRA), which will employ returnee migrant workers in rural
infrastructure construction projects. The above mentioned steps would be instrumental in
alleviating the plight of countless migrant labourers.

While addressing these functional challenges, it is also important to understand and resolve the
structural causes of migration. Upon closer inspection of data on migrant movement, a clear
regional pattern becomes apparent. Rich states such as Delhi, Tamil Nadu, Goa, Kerala,
Gujarat, Karnataka and Maharashtra attract the highest number of migrants (in that order).
States such as Uttar Pradesh, Bihar, Himachal Pradesh, Rajasthan, Madhya Pradesh, and
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Odisha see considerable out-migration. This flow of migrants clearly highlights a well-understood
fact that India’s development pattern has been highly regionally imbalanced.

The states of Gujarat, Tamil Nadu, Maharashtra, and Karnataka have gained immensely from
the 1991 reforms, whilst the poorer states of Bihar, Madhya Pradesh, and Uttar Pradesh largely
remained uninfluenced, exacerbating existing regional inequalities between the two state
categories.

Second, it is also a well-known fact that economic policy, the world over, has suffered from an
urban bias — a thesis first propounded by Michael Lipton in 1977 — which has since been
widely acknowledged, especially in the post- liberalisation era. Coupled together, these two
occurrences have led to the creation of urban clusters of high economic activity in the rich
states.

For instance, Maharashtra has a total of 58 SME clusters, across 24 districts and six sectors,
whereas Bihar only has three MSME clusters across three districts and two sectors. In order to
tackle the problem of large-scale migration from poor to rich states, and to reduce the
demographic burden in popular cities, it is necessary for economic policy to undergo a paradigm
shift, wherein economic development becomes focused on decentralisation. Since economic
growth is not divorced from urbanisation, the decentralisation exercise also must take place in
the fold of urbanisation.

There are a few ways to develop and facilitate clusters of economic growth in poor states.
Several traditionally industrial cities such as Kanpur, Moradabad, Firozabad, Pithampur, and
Cuttack need to be economically revived and made vibrant. A gradual introduction of policies
that contribute to agglomeration effects must then be introduced to make these industrial cities
attractive, and to enable growth in the surrounding regions.

Marshal in 1890 and later Paul Krugman’s work on new economic geography have outlined
three factors that lead to the growth of agglomeration economies namely —labour market
interactions, local supplier linkages, and local knowledge spillovers. Government policy must try
to assist such agglomeration by focusing on incentives to attract skilled labour, developing
infrastructure and assisting linkages between local research in universities and industry. This
can help transform the traditional cities into engines of employment and economic growth, while
simultaneously capitalising on their existing advantages of path dependency.

Second, the clusters may be strategically linked to existing industrial corridors to facilitate
production and trade. At present, there are five approved industrial corridors in India, overseen
by the National Industrial Corridor Development and Implementation Trust. Additionally, the
Bharatmala Pariyojna Scheme, aims to build several economic corridors and inter corridor
routes, while also connecting them to feeder routes.

A focused approach on linking the new manufacturing clusters to corridors planned under the
programmes can provide a significant fillip to the industry and to employment generation. Inter-
district economic contiguity between economic clusters is known to function in India, and
linkages with economic corridors would further generate spillover effects, and also make the
employment distribution less skewed in these regions. This will also easily work in tandem with
the MSME ministry’s cluster development programme, where closely situated industries,
producing similar goods or services are supported.

In order to effect these changes, empowering local governments and facilitating a co-ordinated
action plan between various local heads will be necessary. Further, to make the governance in
the manufacturing cluster regions more effective, assistance of non-government organisations
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and civil society, at the outset itself, would help in ensuring that all industrialisation and
urbanisation processes are environmentally sustainable from the beginning.

Urban areas contributed more than 50 per cent of national output in 2011-12 in India, despite a
lower share in the population. Several reports have estimated that cities alone will contribute 70
per cent of India’s GDP by 2030. Hence, it is widely acceptable that economic growth will be
centred on urban development. Development of urban growth hubs in poor states will not only
benefit the migrants from these regions, who would face less uncertainty by not having to move
to urban areas which are far away, but would also help generate revenue for poor states. It
would also reduce the high resource pressure that Tier 1 and Tier 2 cities currently face in India
and lead to a much needed regionally balanced economic growth in the country.

The writer is a Young Professional (Industry Vertical) at NITI Aayog
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Source : www.thehindu.com Date : 2020-07-16

INFLATION ALERT: THE HINDU EDITORIAL ON RISING
PRICES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy

The last thing that India’s pandemic-hit economy needs is accelerating inflation. And, yet, that is
precisely what the latest data point to. June’s retail inflation reading of 6.1% is worrying,
particularly since it was the first month when the economy reopened from the crippling
lockdowns of the preceding two months. While the disruptions caused to the supply of goods
and services as a result of the nationwide shutdown can to an extent explain the acceleration in
price gains, that this happened despite depressed demand is cause for disquiet. A closer look at
the Consumer Price Index reveals that prices in the food and beverages group rose an average
7.3% year-on-year, with the key protein sources of pulses and products surging 16.7%, meat
and fish climbing 16.2%, and milk and its derivatives rising 8.4%. Inflation in the food category
would have been much faster but for vegetables and fruits moderating the gains as anxious
growers likely sold the perishables at distress rates resulting in fruits showing a 0.7% deflation
and vegetables posting a marginal 1.9% gain. Transport and communication, which includes
petrol and diesel, also posted a 7.1% jump. The recent sustained increase in fuel prices is
expected to feed through into higher costs for transporting farm produce and it is therefore hard
to envisage food prices softening, at least in the near term.

The rapid and timely onset of the monsoon in June, with higher rainfall, does offer some
reassurance. If the rains sustain the early momentum and cover the key agrarian heartland
adequately, the prospects for a bountiful harvest and a resultant moderation in food prices later
in the year are bright. Still, for now, vegetable prices are reported to be surging and providers of
goods and services are exploring ways to insulate their businesses financially from the weak
demand. Steel companies recently announced they were raising prices in response to rising
costs related to iron ore and the COVID-19 pandemic. Researcher IHS Markit’s latest India
Business Outlook survey released on Monday paints a dismal picture with sentiment having
turned negative in June for the first time in the 11 years since it began polling businesses in the
country, and firms reporting a steep drop in confidence. Significantly, the survey shows that
while employers are set to cut jobs to cope with faltering demand, companies also plan to raise
selling prices over the next 12 months to protect profitability. With inflation already above the
RBI’s 6% target upper bound, monetary policy makers face an unenviable choice. A further rate
cut to help revive economic momentum risks fanning faster price gains and putting the economy
on a path to stagflation.
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Source : www.pib.gov.in Date : 2020-07-18

UNION MINISTER OF FISHERIES, ANIMAL HUSBANDRY
AND DAIRYING SHRI GIRIRAJ SINGH LAUNCHES THE
IMPLEMENTATION GUIDELINES FOR ANIMAL
HUSBANDRY INFRASTRUCTURE DEVELOPMENT
FUND

Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Union Minister of Fisheries, Animal Husbandry and Dairying Shri Giriraj Singh today
launched the Implementation Guidelines for Animal Husbandry Infrastructure
Development Fund (AHIDF) worth Rs. 15,000 crores, which was approved by the
Union Cabinet on 24.06.2020 under the Atma Nirbhar Bharat Abhiyaan stimulus
package for ensuring growth in several sectors. Union Minister of State for Fisheries,
Animal Husbandry and Dairying Shri Pratap Chandra Sarangi was also present on
the occasion.

 

 

Thanking Prime Minister Shri Narendra Modi for announcing the Animal Husbandry
Infrastructure Development fund (AHIDF), Shri Giriraj Singh said that India is
engaged in breed improvement to increase milk production and on the other hand
also taking care of the processing sector. India is producing milk of 188 million tonnes
and by 2024 the milk production is expected to rise up to 330 million tons. Only 20-
25% milk is coming under processing sector and Government is trying to bring the
same upto 40%. He also informed that the Dairy Processing Infrastructure
Development Fund (DIDF) is being implemented for infrastructure development in
cooperative sector and AHIDF is a first type of scheme for private sector. Millions of
farmers will be benefited once the infrastructure is created and more milk will be
processed. This will also increase export of dairy products which is presently
negligible. India needs to go up to the standards of countries like New Zealand in the
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Dairy sector. He expressed satisfaction that during Covid-19 lockdown, dairy farmers
could maintain steady supply of milk to the consumers in the country.

Government has been implementing several schemes for incentivizing the investment
made by dairy cooperative sector for development of dairy infrastructure. The AHIDF
has been set up as MSMEs and Private companies also need to be promoted and
incentivized for their involvement in processing and value addition infrastructure.
AHIDF would facilitate much needed incentivisation of investments in establishment
of such infrastructure for dairy and meat processing and value addition infrastructure
and establishment of animal feed plant in the private sector.

The eligible beneficiaries under the Scheme would be Farmer Producer
Organizations (FPOs), MSMEs, Section 8 Companies, Private Companies and
individual entrepreneurs with minimum 10% margin money contribution by them. The
balance 90% would be the loan component to be made available by scheduled
banks. Government of India will provide 3% interest subvention to eligible
beneficiaries. There will be 2 years moratorium period for principal loan amount and 6
years repayment period thereafter.

Government of India would also set up Credit Guarantee Fund of Rs. 750 crore to be
managed by NABARD. Credit guarantee would be provided to those sanctioned
projects which are covered under MSME defined ceilings. Guarantee Coverage
would be upto 25% of Credit facility of borrower. The beneficiaries intending to invest
for establishing dairy and meat processing and value addition infrastructure or
strengthening of the existing infrastructure can apply for loan in the scheduled bank
through “Udyami Mitra” portal of SIDBI. 

There is huge potential waiting to be unlocked in investment through private sector.
The INR 15,000 crore AHIDF and the interest subvention scheme for private
investors will ensure availability of capital to meet upfront investment required for
these projects and also help enhance overall returns/ pay back for investors. Such
investments in processing and value addition infrastructure by eligible beneficiaries
would also promote export of these processed and value added commodities.

Since, almost 50-60% of final value of dairy output in India flows back to farmers,
therefore, growth in this sector can have significant direct impact on farmer’s income.
Size of dairy market and farmers’ realization from milk sales is closely linked with
development of organized off-take by cooperative and private dairies. Thus,
investment incentivization in AHIDF would not only leverage 7 times private
investment but would also motivate farmers to invest more on inputs thereby driving
higher productivity leading to increase in farmers’ incomes. The measures approved
through AHIDF would also help in direct and indirect livelihood creation for 35 lakh
persons.

Union Minister of State for Fisheries, Animal Husbandry and Dairying Shri Pratap
Chandra Sarangi said that Government has decided to vaccinate 53.5 crore animals
and 4 crore animals have already been vaccinated. Breed improvement is taking
place through technology intervention. However, we are lagging behind in processing
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sector. Using the AHIDF, processing plants can be established for fodder also. This
will help in doubling farmers’ incomes and also contribute in achieving Hon’ble Prime
Minister’s dream of a 5 trillion dollar economy.

 

Link of Implementation Guidelines for Animal Husbandry Infrastructure
Development Fund

 

****

 

APS/SG/MG

Union Minister of Fisheries, Animal Husbandry and Dairying Shri Giriraj Singh today
launched the Implementation Guidelines for Animal Husbandry Infrastructure
Development Fund (AHIDF) worth Rs. 15,000 crores, which was approved by the
Union Cabinet on 24.06.2020 under the Atma Nirbhar Bharat Abhiyaan stimulus
package for ensuring growth in several sectors. Union Minister of State for Fisheries,
Animal Husbandry and Dairying Shri Pratap Chandra Sarangi was also present on
the occasion.

 

 

Thanking Prime Minister Shri Narendra Modi for announcing the Animal Husbandry
Infrastructure Development fund (AHIDF), Shri Giriraj Singh said that India is
engaged in breed improvement to increase milk production and on the other hand
also taking care of the processing sector. India is producing milk of 188 million tonnes
and by 2024 the milk production is expected to rise up to 330 million tons. Only 20-
25% milk is coming under processing sector and Government is trying to bring the
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same upto 40%. He also informed that the Dairy Processing Infrastructure
Development Fund (DIDF) is being implemented for infrastructure development in
cooperative sector and AHIDF is a first type of scheme for private sector. Millions of
farmers will be benefited once the infrastructure is created and more milk will be
processed. This will also increase export of dairy products which is presently
negligible. India needs to go up to the standards of countries like New Zealand in the
Dairy sector. He expressed satisfaction that during Covid-19 lockdown, dairy farmers
could maintain steady supply of milk to the consumers in the country.

Government has been implementing several schemes for incentivizing the investment
made by dairy cooperative sector for development of dairy infrastructure. The AHIDF
has been set up as MSMEs and Private companies also need to be promoted and
incentivized for their involvement in processing and value addition infrastructure.
AHIDF would facilitate much needed incentivisation of investments in establishment
of such infrastructure for dairy and meat processing and value addition infrastructure
and establishment of animal feed plant in the private sector.

The eligible beneficiaries under the Scheme would be Farmer Producer
Organizations (FPOs), MSMEs, Section 8 Companies, Private Companies and
individual entrepreneurs with minimum 10% margin money contribution by them. The
balance 90% would be the loan component to be made available by scheduled
banks. Government of India will provide 3% interest subvention to eligible
beneficiaries. There will be 2 years moratorium period for principal loan amount and 6
years repayment period thereafter.

Government of India would also set up Credit Guarantee Fund of Rs. 750 crore to be
managed by NABARD. Credit guarantee would be provided to those sanctioned
projects which are covered under MSME defined ceilings. Guarantee Coverage
would be upto 25% of Credit facility of borrower. The beneficiaries intending to invest
for establishing dairy and meat processing and value addition infrastructure or
strengthening of the existing infrastructure can apply for loan in the scheduled bank
through “Udyami Mitra” portal of SIDBI. 

There is huge potential waiting to be unlocked in investment through private sector.
The INR 15,000 crore AHIDF and the interest subvention scheme for private
investors will ensure availability of capital to meet upfront investment required for
these projects and also help enhance overall returns/ pay back for investors. Such
investments in processing and value addition infrastructure by eligible beneficiaries
would also promote export of these processed and value added commodities.

Since, almost 50-60% of final value of dairy output in India flows back to farmers,
therefore, growth in this sector can have significant direct impact on farmer’s income.
Size of dairy market and farmers’ realization from milk sales is closely linked with
development of organized off-take by cooperative and private dairies. Thus,
investment incentivization in AHIDF would not only leverage 7 times private
investment but would also motivate farmers to invest more on inputs thereby driving
higher productivity leading to increase in farmers’ incomes. The measures approved
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through AHIDF would also help in direct and indirect livelihood creation for 35 lakh
persons.

Union Minister of State for Fisheries, Animal Husbandry and Dairying Shri Pratap
Chandra Sarangi said that Government has decided to vaccinate 53.5 crore animals
and 4 crore animals have already been vaccinated. Breed improvement is taking
place through technology intervention. However, we are lagging behind in processing
sector. Using the AHIDF, processing plants can be established for fodder also. This
will help in doubling farmers’ incomes and also contribute in achieving Hon’ble Prime
Minister’s dream of a 5 trillion dollar economy.

 

Link of Implementation Guidelines for Animal Husbandry Infrastructure
Development Fund

 

****

 

APS/SG/MG
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Source : www.livemint.com Date : 2020-07-19

DIGITAL TAXATION NEEDS TO BE SIMPLE AND
INCLUSIVE: NIRMALA SITHARAMAN

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The minister was speaking at the 3rd G20 Finance Ministers and Central Bank Governors
(FMCBG) meeting held at Riyadh (Saudi Arabia) through video conferencing

New Delhi: Amid the on-going row over digital taxation, Finance Minister Nirmala Sitharaman on
Saturday said that a consensus-based solution on the issue should be simple and inclusive
based on a robust economic impact assessment.

The minister was speaking at the 3rd G20 Finance Ministers and Central Bank Governors
(FMCBG) meeting held at Riyadh (Saudi Arabia) through video conferencing.

Referring to the issues concerning international taxation and challenges related to digital
taxation, Sitharaman said, "It is imperative that this consensus-based solution should be simple,
inclusive and based on a robust economic impact assessment."

Recently India defended the 2 per cent equalisation levy on non-resident e-commerce
companies, saying it is non-discriminatory in nature and its purpose is to tax businesses that
have a close nexus with the country's market through their digital operations.

In a six-page written submission to the United States Trade Representative (USTR), India said
the levy is applicable only for companies with annual revenues in excess of 20 million (about
USD 267,000), which is a low threshold aimed at exempting very small e-commerce operators
globally.

The US had last month decided to start an investigation under Section 301 of the Trade Act,
1974, into the digital services taxes that have been adopted or are being considered by a
number of countries, including India, to "unfairly" target American tech companies.

It had then invited public comments on the said investigation.

India is among 10 nations that are facing US investigations to assess whether the levies
discriminate against American technology majors.

Sitharaman in the first session of the meeting, talked about the G20 Action Plan in response to
COVID-19 which was endorsed by the G20 Finance Ministers and Central Bank Governors in
their previous meeting on April 15, 2020, the Finance Ministry said in a statement.

This G20 Action Plan lays out a list of collective commitments under the pillars of Health
Response, Economic Response, Strong and Sustainable Recovery and International Financial
Coordination, aimed at coordinating G20 efforts to fight the pandemic.

The Finance Minister emphasized that it is crucial to ensure that this action plan remains
relevant and effective.

She shared her perspective on the way forward on the action plan and highlighted the need for
international coordination required in addressing the spill-over effects of exit strategies.

https://www.livemint.com/money/personal-finance/income-tax-dept-to-conduct-new-e-campaign-for-taxpayers-11595081066739.html
https://www.livemint.com/money/personal-finance/income-tax-dept-to-conduct-new-e-campaign-for-taxpayers-11595081066739.html
https://www.livemint.com/news/india/g20-action-plan-expression-of-collective-commitment-to-fight-covid-19-fm-11595088867463.html
https://www.livemint.com/industry/banking/psbs-sanction-rs-19-668-cr-loans-to-71-msme-hubs-under-credit-guarantee-scheme-11594994602521.html
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Emphasising that the Action Plan needs to reflect how the economies are balancing their supply
side and demand side measures in response to COVID-19, Sitharaman shared with her
counterparts how India is working on ensuring this balance through credit schemes for greater
liquidity, direct benefit transfers, and employment guarantee schemes.

The Finance Minister specifically referred to India’s comprehensive economic package to
address recovery and growth amounting to over USD 295 billion, about 10 per cent of India’s
GDP.

She also spoke about the procyclicality of credit rating downgrades by the rating agencies and
its deterrent impact on policy options, particularly for Emerging Market Economies (EMEs).

Meanwhile, RBI Governor Shaktikanta Das said, "Participated in virtual meeting of G20 Finance
Ministers and Central Bank Governors today. Focused on macroeconomy, capital flows, cross
border payments, transition from LIBOR and other issues."

In the second session of the meeting, the G20 Finance Ministers and Central Bank Governors
discussed the developments on G20 Finance Track deliverables under the Saudi Arabian
Presidency.

Enhancing access to opportunities for Women, Youth and SMEs is a priority agenda under
Saudi Presidency and a Menu of Policy Options on Access to Opportunities has been developed
by G20 under this agenda were discussed.

"The Menu presents country experiences of G20 members related to policies aimed at: Youth,
Women, Informal Economy, Technology & Adult Skills, and Financial Inclusion. The Finance
Minister noted that this agenda has assumed even greater importance now as the pandemic has
most impacted the vulnerable sections," it said.

During the session, Sitharaman also shared some of the policy measures taken by the
Government of India to fight the pandemic, including direct benefit transfers, special support to
agriculture and MSME sectors, rural employment guarantee measures etc.

She particularly highlighted how India has successfully employed technology-based financial
inclusion by harnessing the nationwide digital payment infrastructure that India has built in the
last five years, to make contactless cash transfers of over USD 10 billion into the bank accounts
of 420 million people.

The minister also referred to the swift measures to provide free food grain to over 800 million
people for eight months till November 2020. PTI DP CS MR MR

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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Source : www.livemint.com Date : 2020-07-19

INDIA TELLS US THAT DIGITAL TAX ON GOOGLE,
AMAZON ISN’T BIASED

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The decision has been conveyed to the US trade department, which had initiated a probe

India’s decision to levy a tax on companies offering digital services in the country is not aimed at
any particular country and the decision will not be reconsidered, people with knowledge of the
matter said.

The decision has been conveyed to the U.S. trade department, which had initiated a probe
alleging the South Asian nation was targeting companies such as Amazon.com Inc., Facebook
Inc. and Alphabet Inc.’s Google, the people said asking not to be identified citing rules on
speaking to the media.

India’s stand on the levies comes as the two nations engage in negotiations to achieve a limited
trade deal with ambitions for a free trade agreement in the future. A similar dispute in France,
prompted the U.S. to levy 25% tariffs on a series of French goods worth about $1.3 billion, last
week.

A call made to the trade ministry spokesman outside office hours was not immediately
answered, while the U.S. Embassy in New Delhi referred the query to the U.S. Trade
Representative’s office. An email sent to a USTR spokesperson for comment remained
unanswered.

The South Asian nation is among ten other nations facing U.S. investigations to assess whether
the levies discriminate against American technology majors. In the French case, the tariff on
goods such as makeup and handbags will take effect after about 180 days since France has not
yet started collecting its digital tax.

The tax -- or equalization levy -- which was announced by Finance Minister Nirmala Sitharaman
in February’s budget, was operationalized from April 1, and applies only to non-resident
companies selling goods and services online. It is an additional safeguard against loss of
revenue in India due to activities of e-commerce operators in the country, the people said.

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.

Click here to read the Mint ePaperLivemint.com is now on Telegram. Join Livemint channel in
your Telegram and stay updated

Log in to our website to save your bookmarks. It'll just take a moment.

Your session has expired, please login again.
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please check the spam folder.
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Source : www.livemint.com Date : 2020-07-20

RICH TO SUFFER MORE DUE TO INCOME LOST
DURING LOCKDOWN: REPORT

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Every income group has suffered a big hit in terms of the proportion of households who report
an increase in income. But, a greater proportion of relatively richer households have been hit by
their incomes not growing. “There is an apparently anomalous behaviour of the data at the far
end of the income spectrum," says the CMIE Report.

One third of the households that earned between 2.4 million and Rs.3.6 million and half of the
households that earned more than Rs.3.6 million per annum reported an increase in income
during April-June 2020. It is interesting to note that a year ago, over 70% of such households
had reported an increase in incomes compared to a year ago.

India recorded 122 million jobs losses in April 2020 and then saw 91 million of these recover by
June. However, the recovery in jobs is not reflected in perceptions regarding improvement in
households incomes, says a report by CMIE. 6.7% of the households reported an increase in
income in April-June quarter in 2020 as compared to 33% in the same quarter last year.

Middle income households, particularly at the higher income levels, have also suffered more,
because they had a lot more to lose. Their loss is in excess of 30 percentage points.

In April-June 2019, more than 50% of the households that earned more than 500,000 per annum
reported a year-on-year increase in household income. In April-June 2020, less than 15% of
such households reported a similar increase.

According to the report, as incomes rise above 1 million per annum, the proportion of
households reporting an increase in income drops dramatically. It drops to single digits beyond
1.5 million per annum and then to zero for incomes between 1.8 million and 2 million a year. In
the year-ago period more than 60% of households that earned more than Rs1 million reported
an increase in income.

The great improvement in employment in June did not help improve incomes at the lower end of
the income spectrum as well, says the report. It adds, “None of the respondents who earned
less than Rs.4,000 a month said that their incomes had improved during April, May and June.
Less than 5% of those who earned between 4,000 and 6,000 a month said that there was an
improvement. But, this worsened in June when none of the respondents who earned less than
Rs.6,000 a month said that their incomes had improved over the past 12 months. Not many
were seeing an improvement in their incomes earlier."

In April-June 2019, only around 14% of the households that earned less than 6,000 per month
reported an increase in income over a year. How much worse could they get? The average fell
to around 1 per cent in April-June 2020, implying a fall of 13 percentage points.

The report is a study of the responses of households to - whether their incomes improved or
deteriorated during the lockdown. The Actual compilation of household incomes during the
lockdown will begin getting ready only from September this year.

Click here to read the Mint ePaperLivemint.com is now on Telegram. Join Livemint channel in
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Source : www.thehindu.com Date : 2020-07-21

BIG REFORM ON THE WRONG TRACK
Relevant for: Indian Economy | Topic: Infrastructure: Railways

The Indian Railways is the lifeline of India. With its vast network across the length and breadth of
India, it is not just a mere transporter of passengers and goods but also a social welfare
organisation.

While the addition of more trains with high technology coaches to meet passenger expectations
is a welcome feature, it is the way of privatising these trains that is the problem.

The Railway Board says the “objective of the initiative was to introduce modern technology
rolling stock with reduced maintenance, reduced transit time, boost job creation, provide
enhanced safety, provide world class travel experience to passengers, and also reduce demand
supply deficit in the passenger transportation sector”. But this is a step which will lead to dual
control and split responsibility, resulting in higher fares, depriving the common man of travel by
these trains, and repercussions in terms of maintenance and operations.

The United Kingdom and Japan have privatised their rail systems completely and not partially,
but most countries have retained their rail networks for public convenience.

In India, the selection of private parties using the tendering process is now under way and
proposes two-stage competitive bidding. While short listing will be based on financial capacity
(with sharing of gross revenue), the selected parties can fix fares by themselves. These parties
have to pay fixed haulage charges, energy charges based on actual consumption, and a share
in gross revenue through the bidding process.

The main criterion is procurement of coaches by the concessionaire and form them into rakes of
16 coaches each, with maintenance at 10 major stations from where the trains will operate to
their destinations. For maintenance, existing depots and yard facilities at different stations will be
made use of. But this will result in conflict as it is a daily exercise. Only where adequate facilities
are not available, the concessionaire has to invest in creating the required facilities. The project
entails a total investment of 30,000 crore by private enterprises. The cost of investment at each
of those stations varies from 2,300 crore to 3,500 crore.

According to the project information memorandum issued by the Railway Board, railway crew
will work the trains (151 trains in 109 routes) which will be maintained by the private investor. All
the other infrastructure (track and associated structures, stations, signalling, security and their
daily maintenance) owned by the Railways will be fully utilised in running trains. Thus, the
responsibility of the private investor ends with investment in the procurement and maintenance
of coaches. Train operation, safety and dealing with every day problems rests with the Railways.
In case of an unfortunate event, how do we fix responsibility when the coaches are owned by
the investor but operated by the Railways and its staff? Provision of an independent regulator to
resolve disagreement, discords and disputes will not solve day-to-day problems of dichotomy
unless the basic issue is resolved.

Coaches in India are not of international standard (ICF Design – 1955 Swiss design or LHB
Design (German 2000 design). At the time of introduction, these technologies were 20 years old.
There have been sea changes in coach designs and the Indian Railways should go in for state-
of-the-art coach designs using ‘transfer of technology (ToT) with world leaders. Our coach
building units are capable of building such train sets with ToT.
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While raising the maximum running speed to 160 kmph is welcome measure, accomplishing this
in the timeframe given will be difficult. Nearly all trunk routes in the existing network are speed
limited to 110 kmph (maximum speed); very few permit speeds of upto 120-130 kmph. To raise
it to 160 kmph, as proposed, there has to be track strengthening, elimination of curves and level
crossing gates and strengthening of bridges. It also calls for track fencing especially in densely
populated areas. Also, from the timings for different trains given by the Railway Board there is
no appreciable reduction in transit time for most trains when compared with the timings of the
fastest train now operating on that route. This requires a critical review.

It is surprising to note in the proposal that the Railways or government have no role in fixing
passenger fares. This is an unacceptable situation. On the contrary, full liberty is being given to
the concessionaire to unilaterally fix fares for these proposed trains that are on a par with air and
airconditioned bus fares. It will be beyond the common man’s reach. Fare concessions extended
to several categories of people will not be made available by the private investor. The very
objective of commissioning the Railways as a public welfare transport organisation is defeated.

In the private sector, operations are run with an eye on staff costs which can endanger safety.
Also, the private investor is not bound to follow reservation regulations in employment, in turn
depriving employment opportunities for those who are on the margins of society.

In this context, the message of the then Prime Minister, after Independence, and at the time of
the inauguration of the Central and Western Railways is apt: “The Railways are and will continue
to be our greatest national undertaking. They deal intimately with scores of millions of people in
the country and have to look after their comfort and convenience. They deal also with a very
large number of employees whose welfare should always should be their concern.”

There should be no need for the government to take a dual role of a facilitator as well as a
participant. In the case of the metro railway services (Hyderabad, for example), an ideal PPP
project, the concessionaire is solely responsible for daily maintenance, operation, passenger
amenities and staff issues. The State government steps in when it comes to land, power,
permissions, law and order, etc. Fare determination is in consultation with the government.

Instead of a private entrepreneur, who would be new to the job, why not entrust this to the Indian
Railway Catering and Tourism Corporation, a government undertaking which has gained
experience in running the Tejas Express trains? There will be ‘unity of command’ in
maintenance, operation and passenger services under the single administration of the Railways
and its undertaking. As per the Eligibility Conditions specified in “Request for Qualification
(RFQ)” Para[graph] 2.2.1(b), Public Undertakings such as the IRCTC are eligible to participate in
tendering for this project. Para[graph] 2.2.3 stipulates operation & maintenance experience in
maintaining rolling stock. The IRCTC is well-suited for this role.

When the government of India is prepared to invest over a lakh-crore rupees to introduce the
Bullet train on a single sector and which would cater to the elite, why not invest in the IRCTC, a
government undertaking, in the new project, which will serve crores of people across the
country?

This project of privatisation of trains should not result in the common man being deprived of
travel facilities. We wish to reiterate that the Indian Railways is a strategic resource for the
nation and provides a vital public good. Hence, it should not be judged solely on its profit-
generating capability or market-based return on investment.

T. Stanley Babu, I.P.S. Anand and
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V. Carmelus are former senior Indian Railway officers. The views expressed are personal
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RURAL UNEMPLOYMENT INCHES UP, JOBLESSNESS
IN URBAN AREAS EASES

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

NEW DELHI : India’s rural unemployment rate has started moving upward, with the summer
crop sowing season drawing to an end.

The rural unemployment rate climbed to 7.1% in the week ended 19 July from 6.34% recorded
in the previous week, according to fresh data from the Centre for Monitoring Indian Economy
(CMIE).

This is still below the figure for the week before India went into a lockdown on 25 March, but
economists feel it will see a gradual climb in the coming weeks, and July may not see job
creation picking up much.

Overall national unemployment also inched up to 7.94% in the week ended 19 July from 7.44%
the previous week. However, urban unemployment remains the bigger concern, as it continues
to stay high and its decline has been slower.

The urban joblessness rate came down marginally to 9.78% from 9.92% during the same time
period, according to CMIE, reflecting the stubborn formal sector jobs space that is directly
influenced by the existing business environment, which is improving very slowly.

Economists and experts said the labour market will see a tougher challenge over the next
couple of months both in the rural areas and in urban pockets.

In rural India, the sowing season is nearing an end. Monsoon is expected to pick up in parts of
India, bringing along with it natural calamities such as floods, which will restrict activities in the
agriculture sector and partially limit low-end self-employment avenues.

In urban areas witnessing sporadic lockdowns to contain the spread of novel coronavirus, the
slow reopening of businesses will limit the faster recovery that the country saw in June.

“The sowing season is nearing completion and the strain in the rural labour market will be visible
in the coming weeks. The Mahatma Gandhi National Rural Employment Guarantee Scheme
(MGNREGS) is helpful but may not be able to take pressure off and absorb all the people during
the rainy season, who were earlier largely deployed in agricultural activities," said Arup Mitra, a
professor of economics at the Institute of Economic Growth in New Delhi.

CMIE data shows that rural employment scenario is much better in recent weeks, but “we must
take note that a higher labour force participation rate in agriculture means only a marginal
growth in productivity of labour. Immediate income growth is not there," Mitra said.

The Centre and the states must devise a strategy for the growth of non-farm sector in rural India
which can help absorb people in decent jobs, he said. Theslow recovery of businessesand the
urge to cut cost by employers for survival has a direct impact on employment, Mitra contended.

G.N. Jha, a farmer from Purnia in Bihar, agreed.

https://www.livemint.com/news/india/indian-factories-woo-back-migrant-workers-with-food-air-tickets-11593992544444.html
https://www.livemint.com/news/india/indian-factories-woo-back-migrant-workers-with-food-air-tickets-11593992544444.html
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“Farmers with a good land holding are doing fine, but people who don’t have enough land or
working as daily wagers are in real trouble. The lack of cash in hand is a problem, and this will
prompt people to go back to urban areas again despite the bad living conditions there. This is
where non-farm activities and white-collar jobs in regional level will be of help," Jha said.
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COMMUNITY CANTEENS 2.0
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

Ân Indira canteen off Uttarahalli Road. On Monday, the canteens had served breakfast, lunch
and dinner for free.   | Photo Credit: K_Murali_Kumar

In his recent address to the nation, Prime Minister Narendra Modi announced a three-month
extension to the Pradhan Mantri Garib Kalyan Ann Yojana. The government would provide 5 kg
of grains and 1 kg of chickpea monthly to about 800 million beneficiaries across the country.
Alongside, he highlighted the implementation of the ‘One Nation, One Ration’ (ONOR) scheme
to improve access to subsidised grains for migrant workers. Lack of access to food drove
millions of them to their native villages during the lockdown period.

While these measures are welcome, they may fall short of reaching all sections of this
vulnerable population. Most migrant workers do not live with families; many do not cook their
meals. Instead, a significant number rely on roadside vendors and dhabas. Without access to
cooking arrangement or fuel, only subsidised grains are not a sufficient solution to ensure
nourishment. Neither would it be sufficient to attract them back to the urban areas as access to
affordable food remains a major concern. Instead, is there a way to ensure safe, nutritious and
affordable food for all urban poor, while saving fiscal resources, creating jobs, and furthering
sustainability goals?

The solution lies in tweaking an existing approach — community canteens. More than 10 States
have run community canteens. Some notable examples include the Amma Canteens in Tamil
Nadu and Indira Canteens in Karnataka. However, a drawback is that most of these canteens
rely on continuous government support for their sustenance as meals are usually priced
unsustainably low at 5-10 per plate. However, our preliminary analysis suggests that such
canteens could be operationally self-sustainable by pricing the nutritious meals at 15-20 per
plate. This would still be lower than what most dhabas and roadside vendors charge for a meal.
While the Central government should extend the initial capital support, the implementation at the
State level should be led by urban local bodies or municipal corporations, in collaboration with
private entities as service providers.

Our analysis suggests that with an initial social investment of 26,500 crore towards 60,000
canteens and about 8,200 kitchens, we could serve three nourishing meals a day to the 30
million urban poor workers, primarily migrants. If all urban migrant workers rely on community
canteens instead of ONOR, the investment pays back itself in less than six years, as it helps
avoid the potential food subsidy outlay due to ONOR, leading to annual savings of about 4,500
crore thereafter.

Community canteens could also contribute to jobs, growth and sustainability. The 60,000
canteens, each serving about 500 beneficiaries on average, would generate more than 1.2
million jobs to serve 90 million meals a day. These canteens would also help bridge the
nourishment gap among poor urban workers. Further, the government should leverage
community canteens to shift diets and agriculture production towards more sustainable and
sustainably harvested food crops. These canteens must incorporate low-cost yet nutritious and
environmentally sustainable food items in the plate — bringing in coarse grains such as millets
and sorghum into the dietary patterns. These canteens would create the demand signals for the
farmers to diversify their crops and focus on sustainably harvested produce.

https://www.thehindu.com/profile/photographers/K-Murali-Kumar/
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Under extreme circumstances, the lack of access to food is a matter of survival. But even in
regular times, access to nutritious food is essential. Pandemic or not, access to affordable and
safe food should not be an uncertainty for any section of the society. A renewed approach to
community canteens would not only achieve nutritional security for migrant workers but would
also create new jobs, save fiscal resources, support economic growth and promote sustainable
diets and agriculture.

Abhishek Jain and Shanal Pradhan are researchers at the Council on Energy, Environment and
Water
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health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.
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ZORAM MEGA FOOD PARK TO PROVIDE
EMPLOYMENT TO 5000 PERSONS AND TO BENEFIT
ABOUT 25000 FARMERS: HARSIMRAT KAUR BADAL

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

The Zoram Mega Food Park(MFP) will provide direct and indirect employment to 5,000 persons
and benefit about 25,000 farmers in the CPC (Core Processing Centre) and PPC (primary
processing Centre) catchment areas,said Smt. Union FPI Minister Harsimrat Kaur Badal.
Speaking at the virtual inauguration ceremony of the Zoram Mega Food Park located in
Mizoram, Smt. Badal said that the Park will leverage an additional investment of about Rs. 250
Crore in about 30 food processing units in the park and would eventually lead to a turnover of
about Rs. 450-500 Crores annually. Smt. Harsimrat Kaur Badal virtually inaugurated the Zoram
Mega Food Park in the presence of Shri Rameswar Teli, Minister of State for Food Processing
Industries and Dr Jitendra Singh, Minister of State for Development of North Eastern Region.
Shri Lanunmawia Chuaungo, Chief Secretary of Mizoram, Dr. R. Lalthangliana, Mizoram
Minister of Commerce and Industries, Shri R. Lalzirliana, Mizoram Minister of P&E, Shri C.
Lalrosanga, Member of Parliament, Lok Sabha, Mizoram and other dignitaries from Mizoram
also joined the virtual event.

 

Union Minister for Food Processing Industries said that the modern infrastructure for food
processing created at the MFP will benefit the farmers, growers, processors and consumers of
Mizoram and adjoining areas immensely and prove to be a big boost to the growth of the food
processing sector in the State of Mizoram. Ministry has approved the Mega Food Park in the
State of Mizoram to give an impetus to the growth of the Food Processing Sector in Mizoram.
The Mega Food Park at Village-Khamrang in Kolasib District, Mizoram is promoted by M/s
Zoram Mega Food Park Pvt. Ltd. This is the first Mega Food Park operationalized in the
State of Mizoram.

 

Smt. Badal shared that, so far, a total of 88 MoFPI supported projects have been
sanctioned in the North Eastern Region and 41 have been implemented. She added that
projects worth Rs. 1000 Crores approximately have been sanctioned with a subsidy
support of over Rs. 520 Crores.She said that 88 projects when fully completed, would
create processing and preservation capacity for 8.66 Lakh MT to handle Agro produce
worth Rs. 2,166 Crores.

Smt. Badal added that the government is fully committed to providing an environment that is
smooth, transparent and easy for investors wanting to start an enterprise in India and in a bid to
make India a resilient food economy and the Food Factory of the World, the government has
made Food Processing a major thrust area of ‘Make in India’. She said that under the
visionary guidance of the Prime Minister Shri Narendra Modi, Ministry of Food Processing
Industries is focusing on boosting the food processing industry so that agriculture sector grows
exponentially and become a major contributor to doubling the farmer’s income and ‘Make in
India’ initiative of the government.

Dr. Jitendra Singh, MoS, DoNER said that the Prime Minister has asked all Ministries to allocate
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projects in the North Eastern states for greater development of the region. He said that DoNER
is happy that this MFP with State-of-the-Art facilities, would boost the food processing
infrastructure of Mizoram.

Sh. Rameswar Teli, MoS, FPI said that the State Government of Mizoram has extended great
cooperation in the setting up of this MFP. He added that this MFP is spread over 55.00 acres of
land and is set up at a cost of Rs. 75. 20 crores. Shri Teli added that the facilities being provided
in the Zoram MFP will not only reduce food wastage but would also lead to value addition in food
products. He further said that this park will help in enhancing the income of farmers and
ensuring fair price of farm produce.

M/s Zoram Mega Food Park Pvt. Ltd. has been set up in 55.00 acre of land at a project cost of
Rs. 75.20 crore. The facilities created by the developer at Central Processing Centre (CPC) of
this Mega Food Park include Cold Storage-1000MT, Drywarehouse-3000 MT, Aseptic pulp line
with canning, aseptic and tetra packing-2 MT/Hr, Ripening Chambers-40MT/Hr, Spices drying
facility-2MT/Hr, Food Testing Laboratory besides state of art enabling infrastructure. The Park
also has a common Administrative building for office and other uses by the entrepreneurs and
03 Primary Processing Centres (PPCs) at Champhai, Thingfal and Thenzawlhaving facilities for
primary processing and storage near the farms in the catchment area to benefit farmers. This
Mega Food Park will benefit the people of Kolasib-District as well as nearby Districts of Mamit&
Aizawl of Mizoram and nearby districts of Hailakandi, Cachar of Assam.

Under the Mega Food Park Scheme, Government of India provides financial assistance upto
Rs. 50.00 Crore per Mega Food Park project.Presently, 18 Mega Food Park Projects are under
implementation in various states and 19 Mega Food Parks have already become functional in
the States. 6 of them are in the North eastern region. 2 MFPs in North eastern Region are
operational at Assam and Mizoram.

*****

RJ/NG

The Zoram Mega Food Park(MFP) will provide direct and indirect employment to 5,000 persons
and benefit about 25,000 farmers in the CPC (Core Processing Centre) and PPC (primary
processing Centre) catchment areas,said Smt. Union FPI Minister Harsimrat Kaur Badal.
Speaking at the virtual inauguration ceremony of the Zoram Mega Food Park located in
Mizoram, Smt. Badal said that the Park will leverage an additional investment of about Rs. 250
Crore in about 30 food processing units in the park and would eventually lead to a turnover of
about Rs. 450-500 Crores annually. Smt. Harsimrat Kaur Badal virtually inaugurated the Zoram
Mega Food Park in the presence of Shri Rameswar Teli, Minister of State for Food Processing
Industries and Dr Jitendra Singh, Minister of State for Development of North Eastern Region.
Shri Lanunmawia Chuaungo, Chief Secretary of Mizoram, Dr. R. Lalthangliana, Mizoram
Minister of Commerce and Industries, Shri R. Lalzirliana, Mizoram Minister of P&E, Shri C.
Lalrosanga, Member of Parliament, Lok Sabha, Mizoram and other dignitaries from Mizoram
also joined the virtual event.

 

Union Minister for Food Processing Industries said that the modern infrastructure for food
processing created at the MFP will benefit the farmers, growers, processors and consumers of
Mizoram and adjoining areas immensely and prove to be a big boost to the growth of the food
processing sector in the State of Mizoram. Ministry has approved the Mega Food Park in the
State of Mizoram to give an impetus to the growth of the Food Processing Sector in Mizoram.
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The Mega Food Park at Village-Khamrang in Kolasib District, Mizoram is promoted by M/s
Zoram Mega Food Park Pvt. Ltd. This is the first Mega Food Park operationalized in the
State of Mizoram.

 

Smt. Badal shared that, so far, a total of 88 MoFPI supported projects have been
sanctioned in the North Eastern Region and 41 have been implemented. She added that
projects worth Rs. 1000 Crores approximately have been sanctioned with a subsidy
support of over Rs. 520 Crores.She said that 88 projects when fully completed, would
create processing and preservation capacity for 8.66 Lakh MT to handle Agro produce
worth Rs. 2,166 Crores.

Smt. Badal added that the government is fully committed to providing an environment that is
smooth, transparent and easy for investors wanting to start an enterprise in India and in a bid to
make India a resilient food economy and the Food Factory of the World, the government has
made Food Processing a major thrust area of ‘Make in India’. She said that under the
visionary guidance of the Prime Minister Shri Narendra Modi, Ministry of Food Processing
Industries is focusing on boosting the food processing industry so that agriculture sector grows
exponentially and become a major contributor to doubling the farmer’s income and ‘Make in
India’ initiative of the government.

Dr. Jitendra Singh, MoS, DoNER said that the Prime Minister has asked all Ministries to allocate
projects in the North Eastern states for greater development of the region. He said that DoNER
is happy that this MFP with State-of-the-Art facilities, would boost the food processing
infrastructure of Mizoram.

Sh. Rameswar Teli, MoS, FPI said that the State Government of Mizoram has extended great
cooperation in the setting up of this MFP. He added that this MFP is spread over 55.00 acres of
land and is set up at a cost of Rs. 75. 20 crores. Shri Teli added that the facilities being provided
in the Zoram MFP will not only reduce food wastage but would also lead to value addition in food
products. He further said that this park will help in enhancing the income of farmers and
ensuring fair price of farm produce.

M/s Zoram Mega Food Park Pvt. Ltd. has been set up in 55.00 acre of land at a project cost of
Rs. 75.20 crore. The facilities created by the developer at Central Processing Centre (CPC) of
this Mega Food Park include Cold Storage-1000MT, Drywarehouse-3000 MT, Aseptic pulp line
with canning, aseptic and tetra packing-2 MT/Hr, Ripening Chambers-40MT/Hr, Spices drying
facility-2MT/Hr, Food Testing Laboratory besides state of art enabling infrastructure. The Park
also has a common Administrative building for office and other uses by the entrepreneurs and
03 Primary Processing Centres (PPCs) at Champhai, Thingfal and Thenzawlhaving facilities for
primary processing and storage near the farms in the catchment area to benefit farmers. This
Mega Food Park will benefit the people of Kolasib-District as well as nearby Districts of Mamit&
Aizawl of Mizoram and nearby districts of Hailakandi, Cachar of Assam.

Under the Mega Food Park Scheme, Government of India provides financial assistance upto
Rs. 50.00 Crore per Mega Food Park project.Presently, 18 Mega Food Park Projects are under
implementation in various states and 19 Mega Food Parks have already become functional in
the States. 6 of them are in the North eastern region. 2 MFPs in North eastern Region are
operational at Assam and Mizoram.
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CREDIT PLATFORM FOR MSMES TAKES SHAPE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

A countrywide pilot of the newly-developed credit protocol infrastructure for the democratisation
of credit will start within a fortnight, said a think tank, Indian Software Products Industry Round
Table (iSPIRT), that developed the platform.

“Countrywide pilots will be underway in a few weeks and these will involve multiple banks and
thousands of MSMEs,” said Sharad Sharma, co-founder, iSPIRT.

The credit protocol infrastructure, known as Open Credit Enablement Network (OCEN), will
mediate the interactions between loan service providers, usually fintechs and mainstream
lenders, including all large banks and NBFCs. Meanwhile, private equity and venture capital
players, angel investors, high networth individuals and others will also could be part of this
exercise as investors, according to Mr. Sharma.

To start with, iSPIRT will work with lenders such as the State Bank of India.

The architect of Aadhaar Nandan Nilekani, who is involved in the project, said, “OCEN is a
common language for lenders and credit seekers. With this, credit will become more accessible
for a large number of entrepreneurs and small businesses in the country.”

Some 63.38 million MSMEs account for about 45% of manufacturing output, over 40% of
exports, contribute to over 28% of the GDP and employ about 111 million people.
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EMPOWERING POTTERS’ COMMUNITY A BIG STEP
TOWARDS INCLUSIVE DEVELOPMENT: SHRI AMIT
SHAH

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Seeking to empower and associate the marginalized potters’ community with India’s quest to
become “Aatmanirbhar”, Union Home Minister Shri Amit Shah today distributed 100 electric
potter wheels to 100 trained artisans under Kumhar Sashaktikaran Yojana of Khadi and Village
Industries Commission (KVIC). Shri Amit Shah distributed the electric chaaks in village Balwa
under Kalol Taluka in his parliamentary constituency of Gandhinagar via video conference from
New Delhi.

Lauding the Kumhar Sashaktikaran Yojana, the Home Minister said the initiative would go a long
way in strengthening the marginalized potters’ community while also reviving the traditional art of
pottery. He also interacted with five potters – Ashok Bhai Prajapati, Rajesh Bhai Prajapati,
Jayanti Bhai Prajapati, Surekhaben Prajapati and Velji Bhai Prajapati - who have been given 10-
days training by KVIC in pottery making and provided with electric chaak and other equipment to
empower them.

“I am glad to see the change that has ushered in the lives of our potters. Our government in the
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Centre is always concerned for better livelihood of the Prajapati community. The distribution of
electric chaak is a gift from our Prime Minister to the people of Gujarat,” Shri Amit Shah said. 

The Home Minister assured the potters that arrangements, including tie-up with the railway, will
be made to provide proper marketing channel for selling their products. Shri Amit Shah
appreciated the efforts of KVIC in providing sustainable employment opportunities to the weaker
sections through its schemes. “Kumhar Sashaktikaran Yojana is one such step towards making
the potters’ community “Aatmanirbhar”. I am hopeful that KVIC will continue to work for the
benefit of marginalized sections,” he said.

KVIC Chairman Shri Vinai Kumar Saxena informed that more than 17,000 electric chaaks have
so far been distributed across the country benefiting nearly 70,000 people of the potters’
community. “This has impacted the lives of potters in a big way. With electric chaaks, the
production of clay items has increased by manifold. At present, nearly 2 crore kulhars are made
every day across the country. Potters are successfully selling these kulhars at 400 railway
stations which is a perfect marketing platform for them,” Saxena said. 

It may be noted that several regions of Gujarat, particularly Kutch and Saurashtra, are well-
known for the traditional pottery art. Since the launch of Kumhar Sashaktikaran Yojana in 2018,
the KVIC has trained nearly 750 potters from different villages in Gujarat. Besides training them
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in pottery making, KVIC has also distributed them with electric potter wheels and other
equipment like blunger machines for mixing of clay. This has eliminated drudgery from the
process of pottery making and also resulted in increasing the production and higher income of
potters by 3-4 times.

In Gandhinagar district, KVIC has trained 100 potters and distributed 100 electric potter wheels
and 10 blunger machines. The average income of potters under Kumhar Sashaktikaran Yojana
has gone up from nearly Rs 3000 per month to nearly Rs 10,000 per month.

*****

RCJ/SKP/IA

Seeking to empower and associate the marginalized potters’ community with India’s quest to
become “Aatmanirbhar”, Union Home Minister Shri Amit Shah today distributed 100 electric
potter wheels to 100 trained artisans under Kumhar Sashaktikaran Yojana of Khadi and Village
Industries Commission (KVIC). Shri Amit Shah distributed the electric chaaks in village Balwa
under Kalol Taluka in his parliamentary constituency of Gandhinagar via video conference from
New Delhi.

Lauding the Kumhar Sashaktikaran Yojana, the Home Minister said the initiative would go a long
way in strengthening the marginalized potters’ community while also reviving the traditional art of
pottery. He also interacted with five potters – Ashok Bhai Prajapati, Rajesh Bhai Prajapati,
Jayanti Bhai Prajapati, Surekhaben Prajapati and Velji Bhai Prajapati - who have been given 10-
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days training by KVIC in pottery making and provided with electric chaak and other equipment to
empower them.

“I am glad to see the change that has ushered in the lives of our potters. Our government in the
Centre is always concerned for better livelihood of the Prajapati community. The distribution of
electric chaak is a gift from our Prime Minister to the people of Gujarat,” Shri Amit Shah said. 

The Home Minister assured the potters that arrangements, including tie-up with the railway, will
be made to provide proper marketing channel for selling their products. Shri Amit Shah
appreciated the efforts of KVIC in providing sustainable employment opportunities to the weaker
sections through its schemes. “Kumhar Sashaktikaran Yojana is one such step towards making
the potters’ community “Aatmanirbhar”. I am hopeful that KVIC will continue to work for the
benefit of marginalized sections,” he said.

KVIC Chairman Shri Vinai Kumar Saxena informed that more than 17,000 electric chaaks have
so far been distributed across the country benefiting nearly 70,000 people of the potters’
community. “This has impacted the lives of potters in a big way. With electric chaaks, the
production of clay items has increased by manifold. At present, nearly 2 crore kulhars are made
every day across the country. Potters are successfully selling these kulhars at 400 railway
stations which is a perfect marketing platform for them,” Saxena said. 
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It may be noted that several regions of Gujarat, particularly Kutch and Saurashtra, are well-
known for the traditional pottery art. Since the launch of Kumhar Sashaktikaran Yojana in 2018,
the KVIC has trained nearly 750 potters from different villages in Gujarat. Besides training them
in pottery making, KVIC has also distributed them with electric potter wheels and other
equipment like blunger machines for mixing of clay. This has eliminated drudgery from the
process of pottery making and also resulted in increasing the production and higher income of
potters by 3-4 times.

In Gandhinagar district, KVIC has trained 100 potters and distributed 100 electric potter wheels
and 10 blunger machines. The average income of potters under Kumhar Sashaktikaran Yojana
has gone up from nearly Rs 3000 per month to nearly Rs 10,000 per month.

*****
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Source : www.pib.gov.in Date : 2020-07-25

INDIAN RAILWAYS TO RFID TAG ALL WAGONS BY
DECEMBER 2022

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Indian Railways is on a mission to RFID Tag all wagons by December 2022.

The Indian Railways will complete this process of fitting radio-frequency identification tags
(RFID) in all the wagons by December 2022. These tags will be used for tracking all wagons.

So far 23000 wagons have been covered under RFID project. The Project is still in progress and
continuing, although this work has been slowed for some time due to pandemic Covid 19. 
Government has fixed the deadline for fitting of RFID in all the wagons of Indian Railway till
December 2022.

Currently, Indian Railway is maintained such data manually, which leaves scope for errors.
Using RFID devices will be easier for the railways to know the exact position of all the wagons,
locomotives and coaches.

While the RFID tag will be fitted in the rolling stock, trackside readers will be installed at stations
and key points along the tracks to read the tag from a distance of about two meters and transmit
the wagon identity over a network to a central computer. In this way, each moving wagon can be
identified and its movement tracked.

With the introduction of RFID, the issue of shortage of wagons, locomotives and coaches is
expected to be addressed in a more transparent and expeditious manner.

*****

DJN/MKV/SK

Indian Railways is on a mission to RFID Tag all wagons by December 2022.

The Indian Railways will complete this process of fitting radio-frequency identification tags
(RFID) in all the wagons by December 2022. These tags will be used for tracking all wagons.

So far 23000 wagons have been covered under RFID project. The Project is still in progress and
continuing, although this work has been slowed for some time due to pandemic Covid 19. 
Government has fixed the deadline for fitting of RFID in all the wagons of Indian Railway till
December 2022.

Currently, Indian Railway is maintained such data manually, which leaves scope for errors.
Using RFID devices will be easier for the railways to know the exact position of all the wagons,
locomotives and coaches.

While the RFID tag will be fitted in the rolling stock, trackside readers will be installed at stations
and key points along the tracks to read the tag from a distance of about two meters and transmit
the wagon identity over a network to a central computer. In this way, each moving wagon can be
identified and its movement tracked.

With the introduction of RFID, the issue of shortage of wagons, locomotives and coaches is
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expected to be addressed in a more transparent and expeditious manner.

*****
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Source : www.livemint.com Date : 2020-07-29

INDIA JUNE OIL IMPORTS LOWEST IN NEARLY 9 YRS;
NONE FROM VENEZUELA
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

In the first of half July, India's fuel demand slowed compared with the previous month due to
high retail prices and renewed coronavirus lockdowns

India's oil imports fell in June, hitting their lowest since October 2011, as refiners curbed
purchases due to maintenance turnarounds and weaker fuel demand, data from industry
sources showed.

India, the world's third biggest oil consumer and importer, received 3.2 million barrels per day
(bpd) oil in June, a decline of 0.4% from May and about 28.5% from a year ago, the data
showed.

Last month, India did not import oil from Venezuela for the first time since June 2009, the data
also showed.

Refiners including Indian Oil Crop, the country's top refiner, Reliance Industries, operator of the
world's biggest refining complex, and Bharat Petroleum Corp plan to shut units for maintenance.

Indian fuel consumption, a proxy for oil demand, typically tapers during the four-month monsoon
season from June as rains hit construction and transportation.

In the first of half July, India's fuel demand slowed compared with the previous month due to
high retail prices and renewed coronavirus lockdowns in parts of the country.

Private refiner Nayara Energy, part owned by Russian oil major Rosneft, last month imported a
cargo of Khafji oil from Neutral Zone, whose production belongs to both Saudi Arabia and
Kuwait, making it India's first purchase from the region since September 2015.

In June, Iraq replaced Saudi Arabia as top oil supplier after a gap of two months, while UAE and
Nigeria retained the third and fourth slots, the data showed.

The United States was in fifth place, a position held by Venezuela in May.

The share of oil from the Middle East in India's imports rose to a seven month high of 67.12% in
June, while imports from Latin America plunged to their lowest in 11 years as India did not
import Venezuelan oil which is facing U.S. sanctions.

Nayara has halted imports from Venezuela while Reliance has obtained permission from the
United States to resume imports from the OPEC member in exchange for diesel.

OPEC's share of India's oil imports surged to a five-month high in June although the group's
overall share of imports in April-June, the first quarter of 2020-21, continued to be the lowest
since at least 2011.

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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Source : www.thehindu.com Date : 2020-07-29

‘ACTION PLAN PREPARED TO SET UP FOUR RALS’
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Agriculture Minister Kurasala Kannababu on Sunday said that a special action plan has been
chalked out to set up four Regional Agriculture Laboratories (RAL) with an allocation of Rs. 175
crore in the State.

Speaking to newsmen here, Mr. Kannababu said the labs would be set up in Visakhapatnam,
Guntur, Eluru and Tirupati.

On the impact on the operations of aqua processing plants and the subsequent impact on
exports, he said that an immediate initiative would be taken to ensure the availability of workers
in the processing units.

“East Godavari Collector D. Muralidhar Reddy has been briefed on the impact of the absence of
workers in the aqua processing units. A coordinated exercise will be undertaken to persuade the
workers to return to work to avoid impact on the aqua industry,” the Minister said.
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Source : www.thehindu.com Date : 2020-07-29

KASHMIR SAFFRON NOW HAS GI CERTIFICATE
Relevant for: Indian Economy | Topic: Issues relating to Intellectual Property Rights (IPRs)

Farmers processing saffron flowers at Pampore in Kashmir.NISSAR AHMAD  

The J&K administration on Saturday issued the certificate of geographical indication (GI)
registration for saffron grown in the Kashmir Valley, even as the crop sees a decline in its
production and shrinking of land under cultivation.

Describing it as “a momentous decision of the Centre”, J&K Lieutenant-Governor G.C. Murmu
said this was the first major step to put saffron produced in the Kashmir Valley on the world map
with authentication.

“With the GI tag, Kashmir saffron will acquire more prominence in the export market and would
help farmers get the best remunerative price,” he said.

Mr. Murmu, while complimenting the Director-Agriculture, Kashmir, said restoring the pristine
glory of Kashmir saffron is top priority for both the government of the Union Territory as well as
the Centre.

The GI tag would also stop adulteration prevalent in its trade, he said.

Kashmir saffron, grown at an altitude of 1,600 metres, saw a steep decline in production by
around 65%, from 16 tonnes to 5.6 tonnes in 2018. According to an official data, land under
saffron cultivation has also come down to 3,715 hectares in 2009-10 from 5,707 hectares in
1996.
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